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Many long-neglected forms of coverage are 

now being profitably sold by Great American 

local agents throughout the country, with the 

aid of powerful new sales boosters. These 

attractive promotion pieces, printed in eye- 

catching color, quickly arouse the interest of 
: “| customers and prospects . . . start conver- 
reat AN taaten) ®roup M) sations that end in signed contracts. 


Insurance Companies @ See the Great American fieldman in your 


New Dork 4% 


area for samples and details. Or, write di- 
rectly to the home office, 1 Liberty Street, 
New York 5, N. Y. 
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CASUALTY REINSURANCE SURVEYS 


AMERICA’S OLDEST REINSURANCE GROUP WILL BE GLAD TO 
REVIEW YOUR PRESENT PROGRAM. THE CHANGING PATTERN 
OF LOSS SETTLEMENTS CALLS FOR A PERIODIC CHECK-UP. 
OUR SERVICES ARE AVAILABLE WITHOUT OBLIGATION. 
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CASUALTY LINES 
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INSURANCE COMPANY 


FIRE LINES 
M. V. LANNING 
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The Northwestern Adjuster 


His official title is adjuster, but to agents it may also very well be 
salesman and public relations specialist. In his work he is con- 
stantly aware of that important relationship between selling the 
policy and adjusting the claim. By making prompt, fair settle- 
ments he creates the lasting goodwill that helps build business for 
agents. He puts his experience and training at your disposal when 
you represent Northwestern. 

You can secure complete details about representing Northwest- 
ern by contacting our nearest office. We'll be glad to hear from 
you. 
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MUTUAL INSURANCE COMPANY 
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\ Chicago Columbus Dallas Denver Houston Los Angeles Missoula New York Oklahoma City 
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REINSURANCE 


A continuing relationship 


Insurance Company of North America is the nation’s 
leading independent market for reinsurance. The posi- 
tion it holds in this field and the stability it maintains 
make a continuing relationship advantageous to you. 

With capacity and experience the North America 
Companies provide diversification and strength and 
the advantages of dealing with America’s oldest and 
largest stock fire insurance company. 

We invite you to discuss your Reinsurance require- 
ments with us. Write or telephone our Reinsurance 
Department. Or, if you use the services of a Reinsur- 
ance Broker, ask him to discuss your problems with us. 


REINSURANCE DEPARTMENT 


NORTH AMERICA COMPANIES 


Insurance Company of North America 
Indemnity Insurance Company of North America 
Philadelphia Fire and Marine Insurance Company 





Philadelphia 1, Pa. 
Rittenhouse 6-7900 


Protect what you have © 
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Wis. Rating Bureau 
Appeals Rogan's 
Fire Rate Order 


Department Insistence 
on 2'2% Profit Formula 
Is the Key Issue 


Fire Insurance Rating Bureau of 
Wisconsin has appealed to Dane coun- 
ty (Madison) circuit court the ruling 
of Commissioner Rogan that the rat- 
ing schedules now being used in Wis- 
consin produce fire rates “which are 
excessive and do not meet the require- 
ments of the statutes governing the 
regulation of insurance rates.” The 
commissioner on May 26 had ordered 
that the present schedules are not to 
be used in Wisconsin after July 10, 
and this had the effect of requiring 
the bureau either to make new filings 
or take the matter to court. 


The bureau says Mr. Rogan’s order 
is “arbitrary and capricious” and vi- 
olates the state and federal constitu- 
tion by depriving the companies of 
their property without due process of 
law. 

Commissioner Rogan had issued his 
order after 14 days of hearings from 
December through March. There were 
1,466 pages of testimony involving pro- 
posed bureau rate changes which were 
to have been effective Jan. 1. Origi- 
nally, the new rates had been approved 
by the late Alfred VandeZande during 
his term as commissioner in 1955. The 
changes would have had the effect of 
reducing fire rates about 5% and in- 
creasing extended coverage about 40%, 
with the alternative of a 20% decrease 
on EC if a $50 deductible were used. 

After Mr. VandeZande resigned as 
commissioner, members of his staff 
made public their views on the new 
rates, contending the fire rates should 
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Insurers Advised 
Not to Sign FTC 
Compliance Cards 


WASHINGTON—The Federal Trade 
Commission will apparently get back 
mighty few of the postcards it has 
asked A&S insurers to sign and send 
in, thereby indicating intention to 
comply with the new FTC A&sS trade 
practice rules. In fact, the returns 
from the FTC’s solicitation of compli- 
ance cards may well set a new low 
mark for direct-mail campaigns of all 
types. 

Bulletins sent out to their members 
by the Washington offices of Health 
Insurance Assn. of America, Ameri- 
can Life Convention, and Life Insur- 
ance Assn. of America strongly indi- 
cate that it would be sounder strategy 
to defer action on any intention to 
comply until FTC’s assertion of com- 
plete jurisdiction over interstate A&S 
business has been tested in the courts. 
A petition for review of the case has 
been filed in the federal court of ap- 
peals for the fifth circuit. 

e e * 

“Decision in this case should go a 
long way toward determining the 
question of FTC jurisdiction,” the as- 
sociations’ bulletins say. “Until such a 
decision has been reached, however, 
no one will know the extent of FTC 
authority, and consequently no one will 
know the extent of the applicability of 
the FTC trade practice rules. Under 
these circumstances it seems probable 
that many companies will want to de- 
fer taking any action on the FTC rules 
until the case has been litigated and 
an authoritative court decision reached 
with respect to FTC jurisdiction.” 

On April 26, the three associations 
made public a statement in which they 
declared that the FTC’s jurisdictional 
decision would “carry far beyond ad- 
vertising,” is “directly contrary to the 
express intent of Congress” and “would 
deprive the states of the right to reg- 
ulate insurance.” They stressed that 
“advertising is not the major issue at 
stake in the FTC’s decision” and that 
“no company engaged in the business 
desires to publish misleading advertis- 
ing and the companies have indicated 
this by the changes that have taken 
place in their advertising to bring it 
into conformance with the advertising 
code promulgated by the National 
Assn. of Insurance Commissioners and 
the rules laid down by the individual 
state commissioners.” 





Central Trust of China 
Withdraws from U. S. 


The U. S. branch of Central Trust of 
China has voluntarily withdrawn from 
the U. S. and New York supreme court 
has entered an order of liquidation. 
The law provides that the company 
may withdraw voluntarily but liquida- 
tion is accomplished by the court. The 
head office of Central Trust is Taipeh, 
Taiwan. 

The branch was licensed in 1948 in 
New York with initial resources of 
$2.5 million. Its principal business has 
been written by only one agency, Tri- 
boro agency, in the metropolitan area 
only. 


New Family Automobile 
Policy Ready Sept. 1 


Broadens Present Covers 
in Many Respects; 
Simpler and Shorter Form 


The “family automobile policy,” a 
new insurance contract designed ex- 
clusively to insure the family car, will 
be introduced to motorists country- 
wide Sept. 1 by National Bureau of 
Casualty Underwriters and National 
Automobile Underwriters Assn. 

Mutual Insurance Rating Bureau is 
introducing the new family policy in 
its jurisdictions at the same time. 

Auto rates have been revised 
several more states. 

The new family policy, without an 
increase in rates, will provide several 
substantially broadened coverages, 
and as of Sept. 1 outstanding policies 
will be interpreted as providing the 
coverages in the new contract. 

This is the first time that a policy 
has been designed especially for the 
family automobile insurance market. 
The new policy is shorter and simpler 
than the present standard automobile 
contracts. Present policies were draft- 
ed for insuring private passenger au- 
tomobiles, whether owned by individ- 
uals or by corporations and other bus- 
iness organizations, buses, taxicabs, 
commercial cars, public and private 
livery conveyances, long-haul trucks 
and tractors and trailers. Consequent- 
ly, present policies include many con- 
ditions, definitions and provisions that 
do not apply to family cars. Such 
irrelevant terms have been omitted 
from the new family automobile pol- 
icy, and this has resulted in a shorter 
and simpler policy. 

Any private passenger, station wag- 
on or jeep type automobile owned by 
an individual or by husband and wife 
will be eligible for the new policy. 
Also eligible is any automobile with 
a load capacity of 1,500 pounds or less 


in 


of the pick-up body, sedan delivery 
or panel truck type owned by an in- 
dividual or by husband and wife, 
which vehicles are defined as “util- 
ity.” Small utility t:ailers designed for 
use with private passenger cars can 
be insured for physical damage. 

The new policy will not be avail- 
able to corporations or partnerships 
or for insuring individually *owned 
commercial automobiles or trailers. 

National Bureau lists the broader 
coverages as: 

1. Named insured and spouse resi- 
dent in the same household are cov- 
ered for non-owned automobiles fur- 
nished for their regular use. 

2. All relatives of named insured 
or spouse resident in the same house- 
hold are included as insured with re- 
spect to private passenger automo- 
biles not owned by or not regularly 
furnished for the use of the relatives. 

3. Coverage is correspondingly 
broadened for persons or organiza- | 
tions legally responsible for the use 
of cars furnished for the regular use 
of named insured and spouse and of 
private passenger cars or trailers not 
regularly furnished for use of rela- 
tives of named insured or spouse resi- 
dent in the same household. 

4. Every resident of the same house- 
hold as named insured included as in- 
sured with respect to an owned auto- 
mobile even without permission from 
named insured or spouse. 

5. There is no exclusion of liability 
assumed under contract or agreement. 

6. Coverage is automatically afford- 
ed for all private passenger automo- 
biles, “utility” cars and trailers owned 
by named insured or spouse during 
the policy period. 

7. BI and PDL coverages are on an 
occurrence rather than an accident 
basis. 

Medical payments coverage is 

» (CONTINUED ON PAGE 24) 
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N. Y. Ready to Apply Ad&dS Code 


The New York department has completed six seminars on advertising for 
more than 250 state examiners who will be responsible for administering the 
new A&S advertising code. The code, promulgated by National Assn. of Insur- 
ance Commissioners, recently was adopted by New York. 

The seminars totalled 16 hours of lectures and discussions. Particular em- 
phasis was placed on the application of the rules to actual advertising. Insurer 
officials, advertising agency men and research experts treated phases of the 
advertising business. The last two seminars covered application of the new ad- 
vertising rules, section-by-section, as applied to actual advertisements. 


Propose UJF in New Hampshire 


An unsatisfied judgment fund has been proposed by the substantive law 
committee of New Hampshire legislative council during a study of compulsory 
automobile. The committee, which will make recommendations to the 1957 leg- 
islature, also suggested making it a misdemeanor to operate a car without in- 
surance. The UJF would be financed by imposing an extra $30 fee on unin- 
sured motorists when they apply for registration. The plan calls for impound- 
ment of uninsured out-of-state cars involved in accidents. Walter D. Hinkley, 
Lancaster, N. H., attorney, representing American Mutual Alliance, suggested 


the misdemeanor plan. 
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Midwest Agents Meet 
with Company 
Managers at Chicago 


The midwest conference of agents 
and western department managers was 
run off this week in Chicago with more 
than 40 attending. 

Emil A. Lederer of Chicago presided 


as chairman of the conference com- 





Emil L. Lederer P. S. Beebe 


mittee of Midwest Territorial Con- 
ference, and P. S. Beebe, western man- 
ager otf Hartford Fire, was chairman 
of the company group. He is also 
chairman of the governing committee 
of the Western Actuarial Bureau, 
which makes arrangements for the 
meeting and unofficially is the host. 
Kent Parker, manager of WAB, takes 
a leading part in tnese meetings. Mr. 
Beebe made some brief introductory 
remarks as the session opened, and 
then turned the meeting over to Mr. 
Lederer. 

The agents and managers did not 
have a crowded agenda to contend with 
this year, but there was enough to 
keep everyone busy. The conference 
is designed to be in the nature of a 
forum at which the agents can bring 
up matters of interest and concern to 
them in the fields of rates, rules, forms, 
coverage, etc. The idea is not to try 
to arrive at solutions to individual 
problems, but to air matters of mutual 
interest to agents and companies and 
find out if changes need be made or 
practices revised. 

One means of measuring the success 
of the conference is by the reports the 
agent delegates take back to their 
state associations. Almost invariably 
these are enthusiastic and detailed. The 
meetings have proven their value in 
cementing the agent-compapny _ re- 
lationship and understanding. 


Kenneth Black Named 
Executive Committee 
Head of National Board 


Kenneth E. Black, president of 
Home, has been elected chairman of 
the executive committee of National 
Board. 

Mr. Black is currently chairman of 
National Board’s special committee on 
industrial uses of atomic energy and of 
the committee on maps. He also is a 
member of National Board’s finance 
committee. 


Court Denies Farm Rate 
Differential in N. C. 


North Carolina superior court has 
upheld Commissioner Gold’s decision 
refusing to allow a 25% higher fire 
rate on farm dwellings than on other 
dwelling classes. North Carolina Fire 
Insurance Rating Bureau, which ap- 
pealed from the commissioner’s deci- 
sion, indicated it would appeal to the 
supreme court. 








Midwest Officers Must 
Produce Financial 
Statement by July 16 


INDIANAPOLIS—William B. Land- 
wehr, treasurer-owner of the embat- 
tled Midwest Ins. Co., spent last week- 
end in the Marion county jail here 
for contempt of court after Judge John 
L. Niblack became exasperated with 
the firm’s repeated refusals to make 
a financial accounting of its assets and 
liabilities. Landwher was sent to jail 
June 22, and was released on proba- 
tion June 25 on the promise of two 
newly-hired lawyers that a complete, 
CPA-audited statement of assets and 
liabilities would be submitted to the 
court by July 16. Following that, the 
company will have another month, un- 
til August 16, to submit a certified 
list of all Midwest policyholders with 
details of the coverage of each. 

Back on May 22, Midwest officials 
had been ordered to produce the fi- 
nancial records in superior court where 
a receivership action against the com- 
pany is pending, and since that time 
they had been granted several post- 
ponements. Finally, on June 8, Judge 
Niblack ordered contempt proceedings 
against Landwehr, M.C. Hunter, George 
Spitzer, and E. O. Kortemeyer, other 
officials of Midwest. At the contempt 
hearing June 22, Judge Niblack charged 
Landwehr with the willful refusal to 
produce financial records, but dis- 
missed the charges against Hunter, 
Spitzer, and Kortemeyer, saying they 
were “just pawns in the hands of this 
man (Landwehr).”’ However, they are 
still under grand jury indictments for 
perjury on charges of alleged misstate- 
ments of the company’s assets last Jan- 
uary in a report to the secretary of 
state, and also have been cited for 
contempt when they tried to wrest con- 
trol of the company’s home office build- 
ing from the temporary receiver. Hear- 
ing on this contempt citation, which 
also involves Landwehr, is set for 
Sept. 5. 

In sending Landwehr to jail, Judge 
Niblack stated: “This man has made 
no effort to produce the records, and 
this court will not tolerate such con- 
tempt any longer. The key to the jail is 
in his own hands.” He said no appeal 
could be granted, but that Landwehr 
could get out merely by producing an 
affidavit of the firm’s financial rec- 
ords. The gigantic Mr. Landwehr, 6 
feet 74 inches tall and weighing 
300 pounds, said, “I don’t have even 
a quarter, so how can I pay for an 
accounting?” 

Even so, later in the day, Keith Ty- 
ler, then Landwehr’s attorney, made 
attempts to get his freedom. He ap- 
peared with an alleged list of assets 
and liabilities signed by Landwehr, 
but Judge Niblack had left his office 
to attend the annual prosecutor’s staff 
picnic. Tyler then went to Judge 
Pritchard of superior court with a writ 
of habeas corpus, but the judge over- 
ruled this writ. 

It wasn’t until two new attorneys, 
Henry Coombs and John Carson, en- 
tered the picture Monday on behalf of 
Landwehr that he won his freedom on 
probation with the promise of the com- 
plete CPA audit by July 16. 





New Marsh & McLennan Directors 

Irving E. Houck and Albert A. 
Morey, vice-presidents at Chicago of 
Marsh & McLennan Inc., have been 
elected directors of the company. 

Mr. Morey joined Marsh & McLen- 
nan in 1929 and was elected vice-presi- 
dent in 1947. Mr. Houck joined the 
company in 1924, was named manager 
of the casualty department in 1937 and 
elected vice-president in 1947. 


Paul Fry, 44-Year 
Veteran in Auto 
Insurance, Retires 


Paul Fry, Chicago branch secretary 
of National Automobile Underwriters 
Assn., will retire July 1, after 44 years 
with the organization. 

Mr. Fry is the oldest employe of 
NAUA in point of service and has al- 
ways been in the Chicago ctlice. He 
is one of the pioneer organization men 
in. the automobile insurance business, 
starting in 1913 with the old Western 
Automobile Underwriters Conference, 
which became the western branch of 
NAUA in 1930. When Mr. Fry first en- 
tered the automobile insurance busi- 
ness in 1912 with the R. W. Hosmer 
agency, there were only 950,000 motor 
venicies in the U.S. Since that time 
tne numper has increased to 62 million. 
me recalled that tne total automobile 
writings of fire and casualty companies 
in 191Z were approximately $6 million. 
‘otal auto writings in 1955 were $4,- 
382,000,000. 

- - . 

In his early career, Mr. Fry was also 
assistant secretary ot Automobile Pro- 
tecuvve and Information Bureau, which 
ls now National Auto Theft Bureau. 
At the time, theft prevention work was 
also carried on by a committee of the 
Western Automobile Underwriters 
Conference. 

Mr. Fry was honored by some 30 of 
his close associates at a dinner at the 
Lake Shore Club and by the western 
regional committee of NAUA at a 
luncheon at the Union League Club. 
Howard S. Omsberg, manager of 
NAUA, was among those repre- 
senting the New York office at both 
functions. 

Fred H. Sabin, assistant branch 
secretary, will succeed Mr. Fry. He 
was formerly vice-president of Great 
Northern of Minnesota and prior to 
that had been with American for 20 
years, most recently as assistant west- 
ern department manager. 

J. M. Japenga, assistant branch sec- 
retary, will continue in that position. 
He has been with NAUA for 38 years. 


Allen Heads C. of C. 
Insurance Committee 


U. S. Chamber of Commerce has ap- 
pointed Clinton L. Allen, president of 
Aetna Fire, chairman of the insur- 
ance committee. 

Other committee members include 
Millard Bartels of Travelers, Edward 
F. Collett of Millers Mutual Fire, Ed- 
win J. Faulkner of Woodman Acci- 
dent & Life, Walter L. Hays of Amer- 
ican Fire & Casualty, John Holbrook 
of Marsh & McLennan, James C. Hul- 
lett of Hartford Fire, Carl N. Jacobs 
of Hardware Mutual Casualty, Lester 
K. Kirk of Standard Accident and 
Bert W. Levit of Long & Levit, attor- 
neys of San Francisco. 

Also C. A. Loughin of Home, Hugh 
F. McKenna of Mutual Benefit H.&A. 
W. A. Rattelman of National Union, 
John V. Russell of Philadelphia Man- 
ufacturers Mutual, Adlai H. Rust of 
State Farm Mutual, Benjamin G. Sa- 
ger, agent of Cleveland, Victor O. 
Schinnerer, agent of Washington, 
D. C., Bradford Smith Jr. of North 
America, Bryan E. Smith of Liberty 
Mutual. Chase M. Smith of Lumber- 
mens Mutual Casualty, A. E. Spottke 
of Allstate and Stanley F. Withe of 
Aetna Casualty. 








Al Allen has been appointed region- 
al sales manager in Wisconsin and Iowa 
for the Combined group. He has been 
with the companies for two years. 


FTC Proposes Mail 
Order Rules Repeal 
and Sets Hearing 


WASHINGTON—Federal Trade 
Commission has proposed the repeal 
of the trade practice rules for the mail 
order A&S business and will hold a 
hearing on the proposal here July 10. 
The rules are said to overlap FTC’s 
general rules for A&S. Meanwhile 
Assn. of Insurance Advertisers met 
in Kansas City June 27 to consider 
the new FTC rules for A&S and the 
rescission proposal 

FTC examiner Hier allowed until 
Aug. 12 for both sides to file briefs 
in the case of Educators Mutual and 
Ex:miner Laughlin was to hear, June 
25 in Chicago, the FTC complaint 
against Washington National and June 
27 the complaint against Combined. 





Two Western Department 


Veterans of Atlas Retire 


Two western department veterans of 
Atlas are retiring June 30—Chris M. 
Willman, chief accountant in the west- 
ern department, and John F_ Roberts, 
special agent in Ohio. 

Mr. Willman has been with Atlas 
since 1918 and before that had been 
with Pennsylvania Fire in Chicago. He 
was advanced to chief accountant in 
1940. A brother, E. S. Willman, is state 
agent in Wisconsin for Commercial 
Union, and a nephew, Dale Willman, is 
state agent in Michigan for London & 
Lancashire. 

Mr. Roberts has been in the Ohio 
field for Atlas since 1922, when he 
joined the company after service with 
Ohio Inspection Bureau. He has had 
his headquarters and home at Sandu- 
sky. 

The western department staff of At- 
las had a dinner in Chicago this week 
honoring Messrs. Willman and Roberts, 
and they were presented with gifts. 
Frank L. Ludington, western manager, 
was master of ceremonies. 


STOCKS 


By H. W. Cornelius Bacon, Whipple & Co. 
135 S. La Salle St., Chicago, June 26, 1956 
Aetna Casualty 122 














































Aetna Fire < 66 68 
Aetna Life ..... 177 180 
Agricultural  .................... 3442 36 
American Equitable _............... 36 3742 
American Auto ........... 23 24% 
American, (N. J.) .... 2742 29 
American Motorists .......cccccssee 12% 1354 
American Surety  ...ccccccccccececssees 20 21l2 
A, seccinnsovesisnnsilietovenaitasessdtabosaleectens 3334 35% 
Camden Fire .............. 

Continental Casualty 2.0... 9642 9812 
Crum & Forster COM. «cece 57 59 
eee 34 3542 
Fire AsBOCIAON  occecrcccrecresecssssceceses 52 5342 
WEOUMN DTI ceccccscscescncesescocnsscere 60 6142 
Firemen’s, (N. J.) ...... 3742 39 
General Reinsurance ..........:00+ 43% 4542 
IE TE TRD  ccckcsnsscctccciivresvernctcvcscnnens 6642 6842 
Globe & Republic ...........cscccsseees 21 22% 
Great American Fire ............:000 36 37'2 
NN TOONED: © DMI secchcsdivsvecsenctuntusssteves 152 155 
PROV OT. TIED .. cccicscrsccassrrsccerrasncsceoes 41%4 4334 
ee: 5 saa 45% 474 
Ins. Co. of No. America .......... 86 88 
Maryland Casualty oc. cccccccscseeeseee 33 3442 
Baie TONING, | ciserinccoscsccsecctssteaticones 37% 39% 
National Casualty  ......c..sccsccsscosscees -——- 
0 Ua 128 132 
National Union  .....cccccccessessecsereesees 40 42 
New Amsterdam Ca&. ........:00000 461% 4812 
New Hampshire _ .........cccsccscsecsessees 42 43% 
rv eron Ss 35 36% 
Ps nny eee: 96 99 
Phoenix Conn 76 79 
Prov. Wash. ....... 24% 26 
St. Paul F.&M. . 55% 5742 
BarerRy 5 CAMs: sccisinincinnvimmnenin 42% 442 
Springfield Fr. Sc Ma. ..ccccscoccccccsosee 54 56 
Standard Accident 2.0... 46 48 
IT n1c25cessssturcsxsitasdincenscressiveanianink 72 73% 
U.S.F. & G. 5742 60 
TE APG: sdtinittvdindpicmientone 2334 25% 
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Comments on Business 


Interruption Changes 


W. G. Rich, manager of the fire un- 
derwriting department of Royal-Liver- 
pool group, has written to THE Na- 
TIONAL UNDERWRITER concerning an 
article which appeared in the June 7 
issue, entitled “Changes in Business 
Interruption Form.” The article is a 
report of a talk by Frank S. Glenden- 
ing, Philadelphia certified public ac- 
countant, before the New York chap- 
ter of American Society of Insurance 
Management. Mr. Rich’s letter follows: 

According to the article, Mr. Glen- 
dening commented upon the express- 
ion “sales value of production,” which 
is the generally accepted manner of 
stating the insurable coverage of a 
business interruption form applying to 
a manufacturing risk. 


Mr. Glendening rightfully states, 
“loss of production facilities does not 
always result in loss of sales.’’ Further 


on he says, “the sales value of pro- 
duction can not be determined unless 
the product is sold.” Inasmuch as the 
article was merely a report of the gen- 
eral talk that Mr. Glendening gave, 
it may be that we are not in a position 
to evaluate what he said. It is always 
difficult, and somewhat dangerous to 
take a phrase out of context and I am, 
therefore, writing to you in a some- 
what restrained manner because I am 
sure that in the final analysis, Mr. 
Glendening and myself will find a com- 
mon meeting ground. 

While it is true that loss of produc- 
tion facilities does not always result 
in loss of sales, I think that this is 
a partial truth, that the more precise 
way to express it is “loss of produc- 
tion does not always result in loss of 
immediate sales,” the emphasis being 
on the word immediate. I think it 
can be stated with equal force that 
“loss of production may result in loss 
of potential sales,” the emphasis here 
being on the word potential. 

e o 

At least one thing can be said with 
a certain degree of assurance, that if 
an insured has stock-piled sufficient 
finished goods to maintain sales during 
a period of business interruption, and 
even beyond the period «: business 
interruption, that when he resumes op- 
eration, his inventory will be depleted 
by reason of the fact that he does not 
produce new goods during the idle per- 
iod. 

Inventory has a definite value and 
is so regarded in the balance sheet. 
That value can be expressed on the 
basis of the potential sales value at 
the time of the making of the inven- 
tory. I think also, that exception could 
be taken to the statement that “the 
manufacturer’s products must be both 
manufactured and sold before he makes 
a profit.” I think the potential profit 
is both insurable and recoverable. 

About five years ago, there was a 
famous law suit on this subject in- 
volving a lumber mill in the province 
of British Columbia, Canada. The saw- 
mill was totally destroyed by fire and 
was inoperative for over a year. The 
insured had five years lumber stock- 
piled. The companies tried to avoid 
payment but when the case reached 
the highest court in the British Em- 
pire, they were told in no uncertain 
terms, that they had to pay because 
during the idle year, the stock-pile of 
lumber was depleted and they were 
entitled to be paid the equivalent of 
the net value of the lumber that they 
were prevented from manufacturing. 

There is another point which I 
think throws some light on this sub- 
ject. If the finished stock was destroyed 
by a fire, instead of the production 


facilities, the companies would have 
no hesitancy in paying “the value of 
the finished goods manufactured by the 
insured at that price, less all discounts 
and unincurred expenses, for which 
said goods could have been sold on the 
day of the loss had no loss occurred.” 
I see no violation in paying for the 
goods which are prevented from being 
manufactured on the basis of the in- 
sured’s selling price at the time and 
place of the fire, although I am aware 
of the fact that under a business in- 
terruption policy “due consideration 
shall be given to the experience of the 


business before the date of damage and 
destruction and the probable experi- 
ence after, had no loss occurred,” al- 
though, in my opinion, this “due con- 
sideration” clause, was not originally 
intended to apply to unforeseeable mar- 
ket fluctuations after the fire. 





Hunterdon County (N.J.) Assn. of 
Insurance Agents has reelected Sanford 
N. Groendyke of High Bridge presi- 
dent and has elected George R. Park- 
er of Flemington vice-president and 
Edward C. Bennett of High Bridge 
secretary. 


U. S. Aviation Changes 
Dallas Territory 


The territory served by the Dallas 
office of United States Aviation Un- 
derwriters is being transferred to the 
western department in Chicago. Mat- 
ters originating with agents in Ar- 
kansas, Louisiana and Texas will con- 
tinue to be handled at Dallas. 

The Dallas office, opened in 1946, 
is managed by Ernest A. Schoen. 
James R. Graham, resident vice-pres- 
ident, is in charge of the western de- 
partment. 








AD AWARD 
WINNER 

Ag-Empire Agents’ Ad 

Idea Contest Based on a 

true story by 

John J. Hannon 

The Evarts-Tremaine-Flicker Co. 
Cleveland, Ohio 





Thank you, Mr. Hannon! We proudly add this — “Orchids 
to all our girls in our field offices, in our Home Office, and 
in our agents’ offices. Their services and helps to us have 


been invaluable.” 





Like to learn more “about how ‘’Ag-Empire’’ works with and for agents? We're easy to write to. 
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Sees Opportunity 
for Expansion in 
Foreign Field 


PHILADELPHIA—John A. Diemand, 
president of North America companies, 
recently returned 
from a visit to Eu- 
rope, principally 
Holland and Ger- 
many, and at a 
luncheon in the 
home office here, 
attended by repre- 
sentatives of the 
general and busi- 
ness press, he dis- 





cussed some of 
his observations 
abroad. 


John A. Diemand 


North America 
has a good foreign business which will 
produce about $14 million of premiums 
this year, and in the foreseeable fu- 
ture the group expects to write $25 
to $30 million abroad, Mr. Diemand 
indicated. He said he hoped many 
other individual insurers will wake up 
and get into the foreign field. He noted 
that British companies at one time 
wrote 25% of the insurance business 
outside the United Kingdom, and he 
can see no reason why American com- 
panies cannot do the same thing. Amer- 
ican insurers have been pretty slow 
starters in that respect. North Amer- 
ica has been expanding in the for- 
eign field for 10 years. He described 
the British as intelligent insurance 
men and tough competitors. 

The group now is operating in 32 
countries outside the U. S. and Canada. 


It is writing business in Tokyo, Hong- 
kong, Singapore, Manila, India, Aus- 
tralia, South Africa, some of the North 
Africa countries, Europe, and South 
America, and will enter Italy as soon 
as it gets its license. It is seeking ad- 
mission to Brazil. Where it cannot get 
one of its own companies entered, it 
purchases a local company or acquires 
an interest in a local company. It owns 
a company in Chile, and in some of 
the other countries it has an interest 
in domestic insurers. 

Principally what North America of- 
fers in the foreign field are its re- 
sources for writing business. It is 
building an organization abroad. Its 
foreign organization generally is com- 
posed of some North America people 
but principally of local inhabitants who 
are trained at the North America home 
office. 

Mr. Diemand was accompanied on 
his trip to Europe by several directors 
and senior officers of the company. 
Among the directors were Ludwig C. 
Lewis, retired vice-president of the 
group, and Herbert P. Stellwagen, ex- 
ecutive vice-president of Indemnity of 
North America. Officers included J. 
Kenton Eisenbrey, secretary-treasurer; 
V. I. G. Petersen, vice-president in 
charge of the foreign department, and 
Malcolm M. Dickinson, resident vice- 
president for Europe with headquarters 
at The Hague. 

This is the fourth time in as many 
years that an inspection trip has been 
undertaken by directors and officers of 
North America. The previous trips 
were to the Pacific Coast, Louisiana- 
Texas, and Canada. 

North America’s European opera- 
tions have their head office at The 
Hague, in a building the group pur- 

(CONTINUED ON PAGE 19) 
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BRANCH OFFICES 
Dallas, Texas 
Los Angeles, Calif. 
San Francisco, Calif. 
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— and we mean MORE money in your 
pocket — because you will write more in- 
surance if you represent and “sell” MUTUAL 
insurance as offered by LUMBERMENS of 
MANSFIELD. 


Write today for complete information on our Non- 
Assessable, Good-Will Policies and Services. 


The folder ‘“MONEY in Your POCKET” (pictured 
above) will help you write more insurance — 
EVERYBODY is interested in saving money on 
insurance premiums. 


This folder is an “Agent's 
it sells only YOU and your agency service plus 
the advantages of insuring in a MUTUAL com- 
pany. LUMBERMENS of MANSFIELD makes 
these folders available to all their Agents — just 
one of many ways we can help you to write 
more insurance. 

, GOOD WILL POLICIES ACROSS THE NATION 


LUMBERMENS 


DIVA de IA Ts Company 


LUMBERMENS of MANS- 
FIELD is now further 
helping you to meet and 
surpass competition by 
writing Multiple Lines 
and Package Policies 
with year-after-year 
premium savings. 


oie 


envelope enclosure — 
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Sees Need of Top 
Officers Exerting 
Rate, Rule Control 


Rating bureaus too often adopt rules, 
regulations and decisions which com- 
pany leaders know nothing about be- 
fore the action is taken, Kenneth Ross, 
president of National Assn. of Insur- 
ance Agents, told New England Assn. 
of Insurance Agents at their meeting 
in Newcastle, N. H. He suggested that 
these actions by rating bureaus are 
motivated too frequently by self de- 
fense and largely with the intent of 
protecting their own personnel. 

However, Mr. Ross said, the prime 
responsibility for this state of affairs 
belongs to the company leaders them- 
selves. Heads of companies answer to 
directors, stockholders, etc., but they 
operate under rules which they have 
little part in making. These rules, he 
added, may be made by “the fourth 
echelon.” This does not permit proper 
consideration of the interests of com- 
panies, agents and public, he believes. 

He read a letter from a midwest 
agent who told of trying to compete 
for an automobile risk. A young man 
nearing his 24th birthday was quoted 
for 10/20/5 limits a premium of 
$156.80 by the agent, compared with 
a mutual offer to write the business 
including medical payments for $50.20. 
Stock company agents, he wrote, have 
a quality product that is not readily 
acceptable by insurance buyers. The 
situation calls for a remedy and pronto, 
the agents think. He termed the rating 
system logical in the commuting areas 
of New York and New Jersey but un- 
realistic on a nationwide basis. In at- 
tempting to sell additional values, the 
agent said he had tried to recall any 
that had been originated by the “bur- 
eau” but could not do so. However, 
he recalled many instances in which 
the “bureau” adopted innovations suc- 
cessfully introduced by the competi- 
tion. 


The agent in his letter went on to 
criticize North America for urging a 
return to wide open, destructive com- 
petition. This company, he said, files 
rates 10 to 15% lower than those estab- 
lished by rating organizations and then 
cuts agency commissions from 25 to 
40%. 

Mr. Ross said there was a lack of 
vision and an absence of cooperation 
in the business today as reflected in 
the “fiasco in package policies.’’ The 
business is going to have the same 
problems with the mercantile block, 
which will definitely retard the de- 
velopment of that form, he said. It all 
boils down to a difference in attitudes 
on the part of rating and supervisory 
organizations. The differences, Mr. Ross 
added, particularly distress agents in 
smaller communities when they find 
accounts being captured by large bro- 
kers because of judgment rating. 

He said that in view of the prob- 
lems the business faces today, it sorely 
needs real leadership by top level mul- 
tiple line company executives as rep- 
resented in American Insurance Assn. 
He suggested that AIA could well af- 
ford to look into these problems on 
behalf of all of the insurance busi- 
ness. 





Named by Northern in Ariz. 


Echlin-Irvin-Crowell & Co. has been 
appointed managing general agents in 
Arizona for Northern of London as of 
Aug. 1. Also as of Aug. 1 the contract 
between Northern and the Ray H. 
Rohwer & Co. general agency will ter- 
minate. 

Echlin-Irvin-Crowell have offices at 
Phoenix and Tuscon. 


Canadian Doctors 
Approve Government 
Hospitalization Plan 


Canadian Medical Assn., at its an- 
nual meeting in Quebec, approved 
government health insurance plans 
providing the plans do not include doc- 
tors. 

Dr. A. F. Kelly, general secretary, 
said discussion of hospital plans at a 
closed session indicated that the ap- 
proval applied only to hospital plans 
and that the membership preferred 
voluntary medical plans, such as al- 
ready exist, rather than government 
plans. 

The Canadian government has pro- 
posed a basic universal hospital plan 
which would provide standard ward 
care. It would provide a government 
grant to provinces, but would make 
each province responsible for costs of 
administration and formulation of a 
specific hospital plan. 


$700,000 Loss in N. J. 
Lumber Yard Fires 


Insured loss in two Bergen county, 
N. J., lumber yard fires has been esti- 
mated at $700,000. 

Leone Lumber & Supply of Glen 
Rock suffered an estimated $500,000 
insured loss on buildings and contents 
in the town’s biggest fire. 

The fire swept the entire 200-yard 
length of the yard, which borders on 
the main line of the Erie railroad, and 
gutted a retail lumber and hardware 
store operated by the firm and con- 
nected to the yard. The V. Leone agen- 
cy of Hawthorne, N. J., operated by 
the brother of E. B. Leone, owner of 
the lumber yard, placed the insurance 
on the yard. 

Another fire three days earlier rip- 
ped through the Fred Renten lumber 
storage yard in Closter, causing an es- 
timated $200,000 loss. 








223 Complete Cleveland 


Insurance Board Courses 


CLEVELAND—Insurance Board of 
Cleveland has offered nine insurance 
courses as a part of its annual educa- 
tion program. A total of 223 students 
enrolled. 

Cash awards for attaining the high- 
est final examination grade in their 
respective courses went to: Marie Shi- 
mandle and Rose Artino of the Klon- 
owski agency, Hilda Zschiesche of the 
Rendlesham agency, Frank T. Good- 
year and David L. Kotch of Factory 
Association, Mildred Stein of Home In- 
demnity, Beverly Greaves of the Arch- 
ie E. Haner agency, elementary fire; 
Dorothy Craigs of U.S.F.&G., both ele- 
mentary casualty and eleméntary auto- 
mobile; Mrs. David Lazarus of the 
Veter-Henie agency, elementary auto- 
mobile; T. W. Lenihan of Lenihan & 
Co., fidelity & surety; William Pay- 
ton of Maryland Casualty, fire and al- 
lied lines; James T. Dickard of Buckeye 
Union Casualty, automobile; Hugh A. 
Zimmerman of Maryland Casualty, in- 
land marine; Oliver Colclazier of Fire- 
men’s of Newark, public liability; 
Stephen P. Depner of the A. F. Golden- 
bogen agency, John M. Gabl, Jr., of 
Franklin Insurance Service and James 
O’Donnell of Boston, agency manage- 
ment. 

Messrs. Depner, Gabl and O’Donnell 
received additional awards for the 
highest over-all grades. 





Toledo Assn. Elects Rosenberg 
Oscar Rosenberg has been elected 
president of Toledo Assn. of A&H Un- 
derwriters. 
James Kirkham was named vice- 
president and B. L. Rosen was elected 
secretary-treasurer. 
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Cook County, Ill., Fire and Allied 
Lines Premiums for 1955 Are Given 


Name of Company 


Direct premiums written for fire and 
allied lines in Cook county, IIl., last 
| year as reported to Cook County In- 
| spection Bureau for assessment pur- 
poses are shown in the tabulation 
below. Total premiums in 1955 were 
$58,109,590 as compared with $61,813,- 
306 in 1954. However, the 1955 figures 
allow only 40% of the homeowners 
business for fire assessment purposes, 
this being an arbitrary figure which 
| may account for some of the decrease 
in the total. 

At the end of the list of individual 
|insurers is a table of the 10 leading 
groups in Cook county premium writ- 
ings. 

Premiums for 1955 are shown in the 
left-hand column and the 1954 pre- 
miums are given for comparison pur- 
poses. 








Name of Company 1955 

BOA CORURTEY  civsevieccccese 476,299 
Aetna Fire ....... . 1,443,370 
Agricultural 251, 

PD | cccniscinitanansiinins 103,451 
Allied American Mut. .... 11,123 
American Auto .........0 528,873 
Amer. Aviation & Gen. 93,797 


|American Casualty ........... 
| American Central wc... 
|American Druggists ....... 
American Employers ....... 
American Equitable 
American Farmers 



















































American & Foreign 
American Guarantee 2.0... ccs 
Amer. Hardware Mut. .. 48,473 
American Home ............... 
American Indemnity i ’ 
DEE, . ccsintieicctinecnns 471, 1,534, '263 
Amer. Manuf. Mut 189,142 
Amer. Marine & Gen. .. a 
Amer. Merchants Mut. .. 20,002 17,495 
American Motorists ......... 20,075 6,926 
American National . ie 112,703 130,806 
American States .... 1,429 2, 
American Union 39,077 80,225 
Assur. of America . 9,440 19,496 
Atlantic Mutual .. 21,004 19,906 
UNE: “ecésendedentnesssee 201,850 210,960 
Badger Mutual 284,199 213,761 
Bankers & Shipper " 112,705 146,842 
Berkshire Mut. ..... . 41,898 45,896 
Birmingham ° 52,528 63,623 
Boston  oo.eeeeeees 467,686 339,656 
British Amer. 13,950 16,729 
Brit. & Foreign Marine 2. cccccccccoce = sasveecccees 
BPECION GROTRETAL cnccccseccscesss cecnecccncs §=—«-=—swesnnnnce 
ES 74,012 89,309 
Caledonian Amer. 14,263 17,975 
Caledonian ..... one 82,255 73,630 
SEUIEEEIININEIS  . caceosserecsciensscencese 69,081 68,658 
IIIT. cdiciiicamcdmtvttenindvinciie. “Gienebe  saanaaatae 
Camden ... sii 132,306 94,500 
a 41,388 44,470 
Cammers Exch. ..cc...0....0000 39,553 43,602 
Centennial ........... de 217,074 190,810 
Central Mutual ................ 163,204 171,176 
Central Surety ...... : 83 3,202 
Century ...... 45,358 77,076 
Charter Oak 20,439 61,918 
Church Fire ..... OO Ao 
Church Mutual . . 12,401 8,344 
> 4 532,742 577,761 
Columbia . 133,784 149,932 
Commercial .......... 230,989 71,313 
Commercial Union .. 182,314 177,388 
Comm. Union Fire .. 127,693 118,043 
Commonwealth : 234,329 287,445 
Continental _.......... ‘ 723,122 1,512,712 
\Continental Cas. “ 310,170 233,080 
jConnecticut ...... 400, 016 373,654 
Cornbelt 3,491 
Country Mutual ... 87,350 93,083 
Cream City Mut. ... 46,914 35,785 
Detroit F. & M. ... 217,604 203,478 
\Druggists Indem. . 10,593 8,812 
\Dubuque F. & M 290,959 203,911 
Eagle bint, (ene 6 gialnaah 
Economy ...... 3,290 3,534 
Empire State 84,758 102,742 
Employers Fire . 38,288 20,36: 
mployers Liability 114,026 109,427 
mployers Mutual .... 50,711 48,345 
[Equitable F. & M. 259,790 227,768 
[Eureka-Security ‘ 50,739 83,899 
Excelsior ............ . 4,374 5,327 
‘armers 34,555 33,241 
ederal we 341,318 337,948 
(Federated Mut. I. & H. .. 141 571 
SOUR MP OSGNEODET nnn, srsecsconee. «= =«=«emonnonie 
eae eee 
Fidelity-Phenix 454,074 711,426 
Fire Association ... 318,788 342,348 
ee CNN, oss endelectien. |*  eutaes 


ireman’s Fund 


Fie Exchange .... 
iremen’s .......... 


1,369,328 1,399,576 





First National .. 428,619 423,370 

Florists’ Mutual 6,049 9,937 
eee Oh ia 
a 146,223 174,776 

General Accident deat 63,653 66,610 

General _......... bbs 254,004 239,761 

Germantown #2 phasis 

Girard _......... 32,297 

‘Glens Falls ... 592,203 

(Globe Indemnity din > eae 

(Globe & Republic ............ 112,761 





XUN 


Grain Dealers Mut. ...... 






Hard. Dealers Mut. . 
Hawkeye-Security 


4,064,043 Lloyd’s of London 








New Broad Form Personal 
Replaces Resi- 
dence and Outside Theft form. 
Desirable change. 





Name of Company 


Home Owners Mut. ........ 

Illinois Fire ............... 
Illinois Mutual ...... 
a Impl. Dealers Mut. 
1954 Ind. Lumbermens Mut. .. 
$ NEEL sihtanstrnsetieiention 
12,671 Ins. Co. of No. Am. ..... 
37,233 Ins. Co. State of Pa. ........ 





1,216,900 Interstate ooecceccssssssewe- é 
212,795 lowa Hardware Mut. 
240 I civtenictscctcsneice 


298,809 Jewelers Mutual ........... 
216,033 Kansas City F. & M. ...... 


1,642,114 Taw Union & Meck .....:.. 


82,272 Liberty Mutual Fire ... 
78,993 L.&L.&G. 


1,946 London Assurance . a 
1,435 London & Lancashire ... 








1955 1954 Name of Company 
$ $ 
370,741 370,613 Lumbermens Mut., 


13,565 11,306 Lumbermens Mut. 
9,029 5,796 Lumber Mutual ... 
mee i. sadesiianis Lutheran Mutual 
20,488 33,900 Manhattan F.&M. 
118,866 116,407 Market Men’s Mutual 
1,554,289 1,863,446 Maryland Cas. ....... 
36,012 40,467 Mass. F. & M. 
47,563 29,3828 Mercantile ..... 
22.613 13,018 Merchants Fire, 
36.879 34.298 Merchants Fire, Denver 
my Merch. & Manuf. 
5,846 8.760 
2 Merchants sivianated 
38,995 17,709 
ae Mercury ........ ; 
185,768 208,663 
Metropolitan ..... 
273,230 290,152) richi om Fs te. 
320,841 397,900 & 


cieseiiinin Michigan Mut. 


365,371 341,848 
486,536 464,445 (CONTINUED ON PAGE 16) 


YOU CAN 


OFFER 


IT... 


WHAT DOES IT DO? 





Broadens coverage. In five im- 
portant ways. Makes it world- 
wide in fact. Personal insureds 
will like it! Great buy.* 


*Improved Limited Personal Theft form 


also available at lower premium. 


Serving Agents for over 70 Years 


AMERICAN SURETY 


SURETY + CASUALTY + INLAND MARINE 
+ ACCOUNTANTS LIABILITY + AVIATION 


our broadest 
and best 
theft protection 


WHAT SHOULD YOU 


DO NOW? 





Get current issue of our “Mail- 
road to Prorits”. Features 
new line. Convenient chart 
compares new coverages with 
old. Also offers selling hints. 
Just mail coupon, today. 


AMERICAN SURETY COMPANY 

Agency & Production Department 

100 Broadway, New York 5, N. Y. 

Please send Mailroad to Profits featuring new “Broad Form 
Personal Theft Policy.” No obligation, of course. 


Name 


Mich. Millers Mut. 
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Pacific National Fire 
Names Haggerty V-P 


John J. Haggerty has been appointed 
vice-president and manager of the 
southern department of Pacific Na- 
tional Fire at Atlanta, Ga. 

Mr. Haggerty joined Pacific National 
in 1934 when the eastern department 
was established at Philadelphia. He 
was elected assistant vice-president 
and co-manager there in 1943 and 
transferred to San Francisco as assist- 
ant manager of the Pacific department 


in 1949. He began his career with Re- 
public and later was with Lumbermens 
of Philadelphia until its purchase by 
Fire Association. 





Barker Addresses Marine Forum 


Owen E. Barker, president of Ap- 
pleton & Cox, addressed American 
Marine Insurance Forum on foreign 
ocean marine markets, at a meeting 
in New York. He will lead the Ameri- 
can delegation to the annual meeting 
of International Union of Marine In- 
surance at Monte Carlo in September. 


S. C. Bans Changes 
In CDP, Homeowners 


The South Carolina department has 
issued a ban against any further 
changes in homeowners and compre- 
hensive dwelling policies in that state, 
except that a company, group, bureau 
or association may extend its forms 
or rates to concur with those already 
approved. The department said that 
it took the step in order to allow 
creditable statistics to accrue. 

If these statistics indicate that some 
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SPRAY BOOTHS can be tricky — safe one min- 
ute, ablaze the next. Because they are a special 
kind of fire hazard, spray booths demand a spe- 
cial kind of fire protection. Like a Kidde Auto- 
matic CO, Fire Extinguishing System. 


By means of rate-of-temperature-rise detectors, 
a Kidde system spots—and smothers—even the 
most vicious blaze the instant it begins... pour- 
ing clouds of CO, over the flames through wide- 
dispersion Multijet nozzles. 


Thanks to the nature of clean, efficient CO., a 
Kidde system leaves no mess to clean up. CO, 
will not harm production equipment or work-in- 
process ...it snuffs the fire, then vanishes. 


Furthermore, Kidde systems are of the most 
advanced design. They use no falling weights, 
no old-style mechanical triggering methods. In- 
stead, Pneumatic Control Heads insure an in- 
stant and complete discharge of CO.. 


AUTOMATIC FIRE PROTECTION... 
ENGINEERED FOR SPRAY BOOTHS! 


In Kidde tamperproof systems, each moving part 
is self-enclosed—a safety measure to prevent 
accidental discharge. And easy-to-read visual 
indicators show quickly whether the system is 
“set” or “released.” Finally, there are special 
Directional Valves which let you protect more 
than one hazard from the same bank of cylinders 
—a feature that means the most versatile of 
fire protection. 


For more information on the best in fire extin- 
guishing systems, and help in your specific 
problems, write Kidde today. 


Kidde 





Walter Kidde & Company, Inc. 
643 Main St., Belleville 9, N. J. 


Walter Kidde & Company of C da Ltd., Montreal —Toronto 








elements of CDP or homeowners busi- 
ness demonstrate lack of public ap- 
peal, the department states it may 
have to terminate such elements. 
The department is investigating the 
excessive juggling of homeowners, 





CDP, personal property floaters and 
specific insurance for individual ac- 
counts. When the investigations are 
concluded the companies concerned 
will be cited for action prescribed by 
law, the department states. 

No rate deviations may be extended 
to include HO or CDP, the depart- 
ment has ruled. 





Three Summer Seminars | 
Organized by FUAP 


A seminar for intermediate inland | 
marine underwriters to discuss fur- 
rier’s block, customers’ office equip- | 
ment floaters and commercial property | 
policy rating is included in the summer | 
classes of Fire Underwriters Assn. of 
the Pacific. 

William Lewis, supervisor of marine 
underwriting at San Francisco for | 
Home, will conduct the seminar. | 
Classes are being held Tuesday and 
Thursday, June 19 through 28. 

William G. Rich, manager of the 
fire underwriting department of Roy- | 
al-Liverpool group, is conducting a | 
course on the principles and practices 
of fire underwriting, including owner- 
ship, occupancy, construction, protec- 
tion, line, form and rate, other perils 
and time element contracts, Mondays 
and Wednesdays June 18 to July 23. 

John Henry Martin, general manager 
of Standard Forms Bureau, is con- 
ducting an endorsements-cancellation 
procedure workshop for endorsement 
clerks and typists and computation of 
endorsements and cancellations, every 
morning June 25-29 from 8:30 to 10 
a.m. This course will be held in the 
FUAP library. 





Receiver of Defunct Texas 
Lloyds Sues Bank 


J. D. Wheeler, attorney for the re- 
ceiver of the Texas department, has 
filed suit at Austin against Citizens 
State Bank of Houston, charging the 
bank conspired with Ralph Hammonds 
in the now defunct Lloyds of North 
America. The suit seeks $30,000 in 
actual damages and $50,000 in exemp- 
lary damages, alleging the bank made 
two loans of $30,000 each, the first in 
the organization of the company and 
the second to secure the privilege of 
expanding the charter, while the bank 
knew these loans were made with the 
knowledge that Hammonds intended 
representing his assets in excess of | 
their actual amount. 


Hunt Opens Ind. Office 


John H. Hunt & Co., investigators 
and adjusters for insurance companies 
and _ self-insurers in Chicago, has | 
opened an office in Gary, which will 
be managed by Alfred J. Huntington | 
Jr. Mr. Huntington has been with the 
firm in Chicago for three years and 
previously was with General Fire & 
Casualty. 

The Waukegan office, managed by | 
Kenneth W. Gilbertson, is moving to | 
larger space. Both branches operate on 
a 24-hour basis, serving northern Indi- | 











ana and northern Illinois. 





Employe Course at Standard 

A special course in company pro- 
cedures has recently been completed 
by 16 home office employes of Stand- 
ard Accident. The course is part of 
an over-all training program under 
the supervision of Standard’s educa- 
tion department, and takes 
ployes from various departments. L. 
K. Kirk, president; M. J. Thompson, 
vice-president, and M. J. Pierce, ex- | 


ecutive secretary in charge of the ed- | , 


ucation department, addressed the ' 


students at a special luncheon. 
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Springfield F.4M. 
Appoints Richey 


Southeast Manager 

Springfield F.&M. has appointed 
Philip L. Richey southeastern man- 
ager at Atlanta. He will be in charge 
of agency supervision in Georgia, Ala- 
bama, Florida and South Carolina. 

He joined the company in 1951 as 
a special agent in Atlanta and was 
named casualty division manager 
there last year. 





Ohio Farmers Holds 2-Day 


Session for Agency Women 


Ohio Farmers entertained some 200 
women from Ohio local agencies this 
week at a two-day social and business 
session in LeRoy. 

President C. D. McVay welcomed the 
women at a banquet following a tour 
of the home office. 

W. W. Waters, assistant secretary, 
presided at a business session the sec- 
ond day, which included talks on 
claims by C. E. Moul, casualty insur- 
ance by J. C. Bishop, farm insurance 
by J. A. Ward and fire insurance by C. 
L. Donze. 

The session renews a custom which 
was discontinued during World War 
II. 


| New State Farm TV 


Show for Pacific Coast 


State Farm Mutual Auto beginning 
July 4 will sponsor a regional televis- 
ion program for the west coast, “Hank 
Weaver’s Corner.” The program will 
appear Wednesday nights after the 
fights, and will feature interviews with 
sports celebrities. 

State Farm for three years has spon- 
sored “Red Barber’s Corner” over 
more than 100 TV stations east of the 
Rocky Mountains. 








Award Bonds Totaling $3 Million 
General of Seattle is surety on a 
$1,666,454 contract for evacuation and 
preliminary improvement of the site 
of the Scattergood steam plant at 
Los Angeles. The city board of public 
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works: awarded the contract to R. R. 
Hensler of Sun Valley. 

Fidelity & Casualty is surety on 
another contract for modernization of 
facilities at the naval air station in 
San Diego. The $1,299,500 contract was 
awarded to Fred J. Early Co. of Tor- 
rance by the U.S. Navy. 





Mrs. P. J. Raffin has been elected 
president of Wisconsin Women of the 
Blue Goose. Other officers are Mrs. 
Eli Shupe, vice-president; Mrs. How- 
ward Monson, and Mrs. J. C. Olson 
secretaries, and Mrs. W. W. Ferguson, 
treasurer. 


Johnson Heads Slate 
of Ohio Association 


The nominating committee of Ohio 
Assn. of Insurance Agents has pre- 
sented the following slate for action 
at the annual meeting: 

President Fred H. Johnson of Co- 
lumbus, vice-president John W. Hemp- 
hill of Painesville; trustees—John C. 
Glandson of Columbus, Ist district; 
Kenneth H. Hargar of Bowling Green, 
6th district; Robert J. Wilson Sr. of 
Niles, 9th district, and Louis A. Hellm- 
ing of Cinncinati, 11th district. 


Hartford Accident 


° 
Promotes Hood in Ind. 

Hartford Accident has appointed 
William S. Hood assistant manager at 
Indianapolis. 

He joined the company in 1951 as a 
special agent in Indiana. He trans- 
ferred to the Hartford office manager’s 
department in 1953 and went to Indi- 
anapolis in 1954 as agency superinten- 
dent. 

Cravens, Dargan & Co., Pacific coast man- 
agers and surplus line brokers, will move its 
Seattle office to 525 Dexter Horton Building. 
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Black Main Speaker 
At NAIA Convention 


Kenneth E. Black, president of 
Home, will be the featured speaker 
at the closing general session of the 
60th annual convention of National 
Assn. of Insurance Agents Sept. 17-19 
in New York City. 

Mr. Black is vice-chairman of Amer- 
ican Insurance Assn. and is chairman 
of the special committee on industrial 
uses of atomic energy of National 


Board. He is also president of General 
Adjustment Bureau. 

The convention will be held in Wal- 
dorf Astoria hotel but, due to an over- 
flow of registrants for the session, 
reservations are being provided in 
nearby hotels including the Belmont- 
Plaza, Shelton, Lexington, Chatham 
and Roosevelt. 





John Newhof has been appointed 
western Michigan claims manager for 
Home Mutual of Appleton, Wis. 


SEUA to Plan 75th 
Anniversary in 1957 


Southeastern Underwriters Assn. 
appointed a committee to arrange ob- 
servance of the association’s 75th an- 
niversary in 1957, at the annual meet- 
ing in Hot Springs, Va. 

The association reelected John A. 
North, president of Phoenix of Hart- 
ford, president, John H. Ledbetter of 
Hartford Fire vice-president and W. 
W. Sampson manager. 
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of your captured data by IBM 


ONCE CAUGHT by IBM punched cards or mag- 
netic tape, original data is permanently avail- 
able for instant processing with IBM methods. 


AS A RESULT, you get automatic policy renewals 

. automatic premium preparation . 
matic policy writing. And, as data is swiftly 
transferred from field to home office data proc- 
essing units, you get completely integrated data 


processing, as well. 


IBM’S EXPERIENCE in fire and casualty insurance 


DATA PROCESSING « ELECTRIC TYPEWRITERS « TIME EQUIPMENT e¢ MILITARY PRODUCTS 


. auto- 


—among companies of every size—has resulted 
in applications that meet every need. From 
punched card accounting to the “650” and “705,” 
there’s an IBM system just right for you. 

GET THE FULL STORY from your local IBM repre- 
sentative. For a typical step-by-step procedure, 
send for free booklet ‘‘IBM 650 with Printer, for 
Fire and Casualty Insurance.”’ Write: FIRE AND 
CASUALTY DEPARTMENT A56, International 


Business Machines Corporation, 590 Madison 





Avenue, New York 22, N. Y. 
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Schneider Regional 
R-L Manager in N. J. 


Royal-Liverpool group has ap- 
pointed Bernard R. Schneider re- 
gional manager for New Jersey. As- 
sistant regional manager in Boston 
since 1954, he succeeds the late Ar- 
thur P. Hymel. 

Mr. Schneider joined Royal-Liver- 
pool in Newark in 1931. In 1939 he 
became special representative and in 
1941 special agent out of Newark. Af- 
ter army service he was promoted to 
state agent. Seven years later he trans- 
ferred to New York production and in 
late 1953 was appointed assistant agen- 
cy secretary. 





Tri-State of Tulsa Names 


Five New Vice-Presidents 


Five new vice-presidents and an 
assistant secretary have been appointed 
by Tri-State of Tulsa. Ralph C. Heard 
has been named vice-president in 
charge of agency operations; R. F. 
Hankins, vice-president in charge of 
fire operations; Roy Stone, vice-presi- 
dent in charge of compensation and 
general liability, and Bill O’Bryan, 
vice-president in charge of auto un- 
derwriting. Ben Logue has been named 
president of Magnolia of Jackson, 
Miss., a wholly owned subsidiary of 
Tri-State. 

Jack W. Wakeman has been appoint- 
ed assistant secretary of Tri-State in 
charge of auto underwriting. 

The Tri-State group consists of the 
parent company and Magnolia, Mid- 
western and Farmers & Merchants. 
The president is Leonard H. Savage, 
who is also president of Standard Life 
& Accident of Oklahoma City. 





Humphreys Urges Curbs on 
Mass. Welfare Funds 


Enactment of Massachusetts legis- 
lation to regulate employe health and 
welfare trust funds was urged by com- 
missioner Humphreys at a hearing in 
Boston conducted by a special state 
legislative commission studying the is- 
sue. 

He observed that there now are no 
regulations and asserted the need is 
evident to make sure the funds esti- 
mated to total $2 billion in the state 
are available for injured and ill em- 
ployes. The study group is headed by 
Sen. Conte of Pittsfield. 





Royal-Liverpool Moves 
Philadelphia Offices 


Royal-Liverpool has moved its Phila- 
delphia regional and branch offices 
to the new Mall building, 325 Chestnut 
street. In October, following the com- 
pany’s decentralization plan, the office 
will offer immediate fire underwriting 
service to agents in Pennsylvania. 

The new office occupies the entire 
sixth floor of the air-conditioned 
building and provides more than 13,000 
square feet of floor space. 





Houston Buyers Elect 


Houston Area Insurance Buyers 
Assn. has elected R. T. Effinger Jr., 
Reed Roller Bit Co., president; Jack 
T. Campbell, Tennessee Gas Transmis- 
sion, vice-president; R. C. Lee, Armco 
Steel, secretary, and John Wechsler, 
Eastern States Petroleum, treasurer. 





Adusters of So. Cal. Meet 

Casualty Adjusters of Southern 
California at a meeting in Los Angeles 
heard a discussion of “Pitfalls of In- 
sured Over Policy Limits” by At- 
torney Van A. Hagenbaugh. 

He said that because insured knows 
little of policy limits, it is the duty of 
companies to make a thorough investi- 
gation of each case in order to avoid 
any opportunity for charges of bad 
faith by insured. 
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American Surety 
Expands in S.A. 


American Surety has effected a man- 
agement agreement with Ultramar 
Western World Corp. of Havana to ex- 
pand its business in Central and South 
America. 

American Surety presently operates 
agencies in Puerto Rico and the Pana- 
ma canal zone. Its Mexican operations 
are handled by Compania Mexicana de 
Garantias, a wholly owned subsidiary. 


Court Says Ind. Creditors 
Hold Priority Claim on 


Inland Empire Deposit 


INDIANAPOLIS—Federal Judge 
Cale Holder has sustained the position 
of the Indiana department in litigation 
with the receiver for Inland Empire. 
The receiver had twice sued the de- 
partment to recover the company’s 
$20,000 in bonds on deposit with the 
state. The department had refused to 
yield them, contending that when a 
foreign insurer deposits bonds with the 
department as a condition to obtain a 
license, such bonds are impressed with 
a trust for the benefit of Indiana 
creditors. 


Missouri Union Reports 


on Its First 8 Months 


ST. LOUIS—Missouri Union Corp. 
held its first annual meeting here last 
week. Edmund B. Welshans, president, 
reported on the progress of the 
Missouri Union Ins. Co., a wholly- 
owned subsidiary. He said in eight 
months the subsidiary had written 
direct premiums of about $600,000. 
He also reported that a second wholly- 
owned subsidiary, Missouri Union 
Finance, had been chartered to make 
small loans and to discount notes 
arising from installment sales of auto- 
mobiles, appliances, etc. 


Lincoln Agents Elect 


Newville President 


Don F. Newville has been elected 
president of Linco'n Assn. of Fire & 
Casualty Agents. He succeeds Leo J. 
Beck Jr. 

Edward Copple was reelected vice- 
president, and Gaylord L. Blane was 
reelected secretary-treasurer. William 
F. Wiese was named to the board. 

The association voted to appropriate 
$500 to a special scholarship fund for 
students of insurance at the University 
of Nebraska. 


Firemen Act Against 


Premium Tax Injunction 


New Castle, Sussex and Kent county 
firemen’s associations in Delaware 
have joined to engage an attorney to 
obtain release of funds from an in- 
creased premium tax, voted by the 
general assembly but currently held 
up by a chancery court order. The in- 
creased tax, from 2 to 314%, was ear- 
marked by the state for local firemen’s 
pension funds. 

More than 100 insurance companies 
in the state tied up the funds by means 
of a temporary injunction, contending 
that the tax bill was not passed accord- 
ing to the state constitution. The fire- 
men point out that the original tax 
was enacted in 1925, and that, with 
subsequent higher costs of living, a 
new increase is justified. 


Mayflower Has Agents’ Party 


Mayflower of Columbus held its 
annual party for agents last week. 
More than 600 agents and wives from 
Ohio, Indiana, Michigan and West 
party was 
opened with a luncheon at the Deshler- 
Hilton hotel, and in the afternoon the 
guests visited the Darby Dan farm 
owned by Vice-president John W. Gal- 
breath. The company served a buffet 
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supper at the farm in the evening. 

Mayflower had a premium gain of 
26% in the first six months of 1956. It 
is now writing full multiple lines. 


N. C. Court Considers 


Bureau Rate Proposal 


Wake county (N. C.) superior court 
has taken under advisement an appeal 
from North Carolina Insurance Rating 
Bureau to raise fire rates on farm 
dwellings 4.94% above those of other 
rural dwellings. Commissioner Gold 
rejected the bureau’s proposal to raise 


the rates in 1954, 1955 and twice this 
year. The increase wou.a iotai an cs- 
timated $900,562. 

mr. Gold said that an increase would 
discriminate against the farmers be- 
cause their homes are no more a haz- 
ard than other dwellings. The rating 
bureau contends that the differential 
is justified because of the greater oc- 
cupancy hazard of farm dwellings. 

Coral Gables, Fla., has awarded the 
insurance on its new sewage treatment 
plant to American Manufacturers Mu- 
tual and Fire & Casualty of 
Connecticut. 


jenkinson Education 
Head of North America 

North America has appointed Acis 
Jenkinson III director of education. 

He joined the group in 1946 as an 
instructor in training at Philadelphia. 
He later was supervisor in the exten- 
sion division and course supervisor in 
the education department. He was 
named assistant director in 1949. 

Surety Assn. of America has elected 
as new members Home London & Lan- 
cashire and Orient. 


"You can be an insurance agent... and, at 
the same time, a Protection Agent, like me. 


“The difference is, I've found, that 

National advertising of the Protection Agent 
sells me to my insureds, builds up my 
prestige, opens more doors for me. 


“If you want to sell insurance, as 
protection, talk it over with your National 


Field Man!” 
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; |} and other approved 


Revise WC Manual, 
Hospital Rates 
in New York State 


New York Compensation Insurance 
Rating Board has revised workmen’s 
compensation rates, effective July 1. 
The board also approved a schedule 
of increased daily hospital rates for 


| WC patients which will raise total WC 
| costs an estimated 1.3%. 


The over-all change in manual rate 


| levels is a decrease of 7.7%. The de- 
| creases are: Manufacturing 7.1%, con- 
| tracting 10.2%, 
| per capita .7%, laundries-no machin- 
| ery, window cleaning, barber shops or 
| beauty parlors 9.7% and all other 7.1%. 


federal 5%, servants 


Manufacturing, which represents 
33.7% of the totai premium volume, had 
rates increased in 42 classes, decreased 


| in 315 classes and unchanged in 41 
| classes. Contracting, representing 21.3% 
| of the total premium volume, had rates 


increased in three classes, decreased 
in 75 classes and unchanged in five 
classes. 

The daily rates for bed, board, rou- 
tine nursing, drugs and operating room 
charges have been increased from 
$11.25 to $12.50 in hospitals of 1-49 


| bed capacity and from $14 to $15.40 


in hospitals of 50-99 bed capacity: to 
$16.10 in hospitals of 100-199 bed ra- 
pacity, to $16.80 in hospitals of 200- 


| 399 bed capacity and to $17.50 in hos- 


pitals of 400 beds or more. 

The flat $20 fee with anaesthesia 
and the $15 fee without anaesthesia 
for operating room charges have been 
changed to $25 for the first half hour, 
$15 for the second half hour and $7.50 
for each additional half hour without 
anaesthesia. 

The standing committees to recon- 
cile differences between hospitals and 
insurance groups will remain the same. 
They are Hospital Assn. of New York 
and New York Compensation Insur- 
ance Rating Board, and Assn. of Pri- 
vate Hospitals and the board. 


S. C. Withdraws Okay 
of Fixtures Forms 


South Carolina insurance department 
has withdrawn approval of all risk 
office and dealers contents and fixtures 
floaters while continuing its disap- 
proval of mercantile block filings. 

The prohibition applies to contents 
and fixtures of lawyers and doctors 


| offices, TV and radio dealers, plumb- 


ing dealers and fixed church pipe or- 
gans. It does not apply to floaters 
inland marine 
forms covering doctors surgical instru- 


| ments. 





| Below, Fidelity Lite President, 








SO LEER EET — _ 


on American Farmers Board 
Walter C. Below, president of Fi- 


* | delity Life Association of Illinois, has 


been elected a director of American 
Farmers Mutual, Decatur, Ill. He also 
is on the midwest advisory board of 
Kemper companies. 
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ELECTRONIC 
CHECK 


a pre-punched Tab Card voucher 


check set 


Now you can reconcile your 
checks by automated meth- 
ods — instead of hand sortings. 


HERE’S HOW IT’S DONE 


The check portion of the set is a tabu- 
lating card pre-punched at the factory 
with the consecutive number. 

A sorter will put checks into exact 
numerical sequence. 

A tabulator can list all check num- 
bers cleared, and signal location of 
missing numbers. 

Or a collator can compare cleared 
checks with a control set of cards. 

Total of unmatched checks, plus 
bank’s total pay-out completes your 
reconcilement . . . at a small fraction 
of manual cost. Many banks offer vary- 
ing amounts of reconcilement service 
on these checks . . . which can further 
reduce your data processing expense. 


An Automated Form 
YOU Can Use NOW 


WRITE TODAY for DETAILS! 


AmeniCan 


500™BITTNER ST. ST. LOUIS 15, MO. 
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NATIONAL INSPECTION CO. 


CHICAGO, ILLINOIS 


Service to Stock Fire Insurance companies for 53 years. 
Inspections and Underwriting Reports. 


R. L. Thiele P. A. Pederson 
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C. H. Strong, Chief Inspector 
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Perry Inhofe Buys 
| Mid-Continent Cas. 
| of Kansas City 


| Mid-Continent Casualty of Kansas 
| City has been purchased by Perry D. 
Inhofe, who will 
move the company 
to Tulsa. Mr. In- 
hofe completed 
negotiations last 
week which gave 
him 95% of the 
100,000 shares of 
the stock outstand- 
ing. Also active in 
the purchase were 
Howard W. Allred, 
J. <A. Tillotson, 
Fred N. Davis Jr., 
and Miss Cather- 
ine Reager, all of Tulsa. 
| Mr. Inhofe will become president and 
chairman of Mid Continent; Mr. Davis 
vice-president and secretary; Mr. All- 
red vice president and treasurer; Byron 
Spencer (who has been secretary of 
Mid-Continent) will be vice-president 
and general counsel; Mr. Tillotson be- 
comes vice-president, and Miss Reager 
is assistant secretary and _ assistant 
treasurer. 

Mid-Continent has assets in excess 
of $1.6 million, and writes full cover 
automobile, and fire and casualty lines, 
including A&S. It has been in business 
for 10 years and is licensed in 14 states. 

Mr. Inhofe until recently has been 
president and chairman of Tri-State of 
Tulsa group. 


$700,000 Hail, Wind 
Loss in Colorado 


Losses as a result of hail and wind- 
storms in the Denver and Colorado 
Springs area, June 15-17, have been 
estimated at about $700,000 in a report 
distributed to stockholders by General 
Adjustment Bureau. 

Hail the size of golf balls was report- 
ed at Colorado Springs, accompanied 
by 40-45 mph winds. There was heavy 
damage to roofs, screens, siding and in- 
teriors. GAB has estimated there will 
be 2,000 losses averaging $175. 

High winds in the city of Denver on 

, June 15 resulted in about 1,000 losses 

averaging $30. On June 17, a hail- 
' storm struck the western suburbs 
causing approximately 2,000 losses 
averaging $150. 

GAB has set up a storm office at 
Colorado Srrings and has assigned 
additional adjusters to both branches. 





Perry D. Inhofe 








Postma Succeeds 
LeMeilleur in Tex. 


L. M. LeMeilleur, manager at Hous- 
ton of Hartford Steam Boiler, is re- 
tiring and will be succeeded by Otto 
Postma, a former special agent in 

| Cleveland and Hartford. 

Mr. LeMeilleur joined the company 

in 1915 as an inspector and served 
| successively as assistant manager and 
| manager at New Orleans and as man- 
ager at Houston. Mr. Postmas has 
been with the company since 1937. 





| Great American Names 


‘Cummings, Verdrose 


Great American Indemnity has ap- 
{Pointed Peter R. Cummings and Mich- 
Yael Verdrose joint managers of the 
metropolitan New York bonding de- 
| partment. 

Mr. Cummings has worked in the 
| Washington, D. C., Philadelphia and 


| Albany offices, specializing in contract 


XUN 


bonding. Mr. Verdrose has worked as 
an underwriter, producer and claims 
man and has speicalized in blanket 
bonds and fidelity cover. 





Two lowa Local Boards Elect 


Two Iowa local boards recently 
elected officers. They are: 

OTTUMWA—Phil Brunk, president; 
Weston Cain, vice-president; Carl 
Obermann, secretary, and Don Latimer, 
treasurer. 

CLINTON—Ed Howes, president; 
Art Henningsen, vice-president, and 
Gertrude M. Lego, secretary-treasurer. 


Hartford Insurers 
Band to Form New 
Processing Center 


Springfield F.&M., Phoenix of Hart- 
ford, Aetna Life group and National 
of Hartford have banded together to 
form a joint electronic process center. 

To be known as SPAN Processing 
Center, the new unit will be equipped 
with an integrated, large-capacity IBM 
750 electronic data processing system 


and will start operating early in 1958. 
The center will be located in Hartford, 
and the companies will share jointly 
the cost of planning, housing, equip- 
ping, staffing and operating the facility. 
It will record and account the busi- 
ness, calculate reserves and furnish un- 
derwriting results and management re- 
ports. 

The will also conduct 


center re- 


search on electronic processing. 

The companies estimate that the new 
to save considerable 
handling of paper 


center will be able 


time in the work. 
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WIS. SUPREME COURT 





Rules Company Not 
Bound by Agent Unless 
Cover Amount Is Set 


Wisconsin supreme court in the case 
of Wagner vs Falbe & Co. has affirmed 
a non-suit ruling that an oral contract 
by an agent to procure fire insurance 
was invalid because the amount of the 
policy was not specified. The case was 
appealed from a decision by Milwaukee 


county district court by Mrs. Michael 
Wagner, 8 CCH (fire & casualty) 906. 

Mrs. Wagner, widow of a building 
contractor, sued Falbe & Co. agency 
for damages from the failure of Rob- 
ert Schmitz, an employe of the agency, 
to effect insurance on a building un- 
der construction which subsequently 
burned with a loss of $13,000. Mrs. 
Wagner alleged that the amount of the 
builders’ risk fire policy was to be 
$20,000. 

After the building burned, but be- 
fore the suit came to trial, Wagner 





THE 





Greek Bowl — 425 B.C. 


Without the faith and confidence of the artist 
a great work of fine art might never be created. 
The fine art of doing business at Berkshire Mutual 
dent on such ideals . . . for the 
mutual faith and trust expressed by the Company 
and its Agents is the strongest link in the 
chain that was forged over 119 years ago. 


is just as de 





OF DOING BUSINESS 


Courtesy of the 
Metropolitan Museum of Art 








died. Evidence in support of the oral 
contract between Wagner and Schmitz 
was based entirely on Mrs. Wagner’s 
recollection of conversations between 
the two. She admitted that she did not 
personally order the policy and could 
not directly testify as to the amount 
specified. 

The supreme court said that even 
had a jury found that Schmitz accepted 
an order by Wagner to procure insur- 
ance, the mere acceptance of an order 
would not be sufficient to support a 
judgment in Mrs. Wagner’s behalf. 
Unless Mrs. Wagner could establish 
that a principal sum had been agreed 
upon, she could not sustain an alleged 
breach of Schmitz’s agreement to pro- 
cure the insurance policy, the court 
added. Mrs. Wagner’s testimony on the 
conversations of the two men failed to 
disclose any amount, the court said. 





GAB Makes Changes in 


Pacific Department 


General Adjustment Bureau has re- 
cently made several staff changes in 
its Pacific coast department territory. 

Richard C. Leffler has been pro- 
moted to manager at Santa Fe, N. M., 
to succeed Ivan Austgen, who resigned. 
Mr. Leffler has been with GAB at 
Santa Fe since 1954. 

Cedric A. Gurley has been trans- 
ferred to Redding, Cal, as branch man- 
ager to succeed Jack Rodgers, who is 
entering the local agency field. Mr. 
Gurley was manager at Yuma, Ariz., 
for two years. He joined GAB in 1951 
at Stockton, Cal. 

Paul G. Middleton will succeed Mr. 
Gurley at Yuma. He joined GAB in 
1954 and prior to that was with an 
independent adjusting firm at Tucson. 

Robert E. Scharping Jr. has been 
promoted to manager at Alamosa, Col., 
to succeed Tracy D. Thomson, who 
has been transferred to Pueblo, Col., 
as senior staff adjuster. Mr. Scharp- 
ing joined GAB in 1951 and had been 
a staff adjuster at Alamosa. 





N. Y. CPCUs Elect Neubauer 


New Jersey chapter of CPCU has 
elected Jack Neubauer, Newark brok- 
er, president; Sydney A. DeRoner of 
Walter A. Schaefer & Co. and Abner 
Benisch of Schlesinger, Benisch & 
Lowry, both of Newark, vice-presi- 
dents; Sidney Rudolph, local agent of 
Passaic, treasurer, and Thomas Fazio 
of Fireman’s Fund, secretary. 


N. J. APPEALS COURT 


Holds Worker's Death 
By Cancer Resulted 
From Occupation 


That conclusive medical evidence is 
unnecessary to determine the cause 
of an occupational disease under the 
New Jersey workmen’s compensation 
law has been held by the appellate di- 
vision of New Jersey supreme court. 
In a suit brought by the widow of a 
man who died of lung cancer after 
employment in the degreasing depart- 
ment of Thatcher Furnace Co., the 
employe’s widow contended that can- 
cer resulted from employment. 

County Judge Feller had awarded 
the widow, Mrs. Willie Bryant of 
Vaux Hall, disability and permanent 
compensation benefits of $6,250 in ad- 
dition to payment for medical, legal 
and other fees. The employer ap- 
pealed, contending that the employ- 
ment did not cause the disease. The 
appellate division affirmed the coun- 
ty court. 

The court observed that medical 
testimony offered by each side con- 
flicted, but concluded “there was per- 
suasive evidence that certain of the 
substances involved in the degreas- 
ing process were capable of produc- 











ing bronchogenic carcinoma.” Conclu- 
sive proof can seldom be offered in a/} 
case like this and is, in fact, not req- | 
uisite, the court stated. The standard 
is probability rather than certainty.) 
The spirit and purpose of the WC act 
would be largely negatived if the 
court were compelled to look for the 
unanimous sanction of medical science 
before determining that certain sub- 
stances involved in the dead man’s 
work were probably carcinogenic. 





Royal-Liverpool Names 


Urban to Special Post 


Royal-Liverpool has appointed Jack! 
W. Urban special representative for! 
inland and ocean marine, burglary, 
glass and aviation in Illinois at Chica-) 
go. He succeeds Claude E. Seal, who 
has taken on other duties at the office. | 

| 





John E. Motz, vice-president of the 
Mercantile-Safe Deposit & Trust Co. 
of Baltimore, has been elected a direc-| 
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N.C. Studies Rule 
on Deviation-Rate 
Change Relation 


At the hearing on North America’s 
application for a 10% deviation on its 
fire, extended coverage and home- 
owners’ filings, Commissioner Gold of 
North Carolina asked the company and 
North Carolina Fire Insurance Rating 
Bureau to submit briefs on the ques- 
tion of whether deviations should re- 
main fixed or whether they should 
fluctuate with any rate changes made 
during the year by a rating bureau. _ 

. . . 

Mr. Gold recessed the hearing un- 
til the briefs are filed. The rating bu- 
reau and other stock and mutual com- 
panies are objecting to the North Amer- 
ica filing. Deviations in the _ state 
currently fluctuate with any rate 
changes occurring while they are in 
force. 

Mr. Gold, noting that the law re- 
quires a deviation to be reasonable 
under all circumstances, said a rate 
reduction, coming after a deviation is 
filed, could make that deviation un- 
profitable for the company. A fixed de- 
viation, he added, actually would be 
more competitive because the rating 
bureau could cut its rates to the same 
level as the deviation. This is not pos- 
sible if the deviation moves down each 
time the rate is cut, he said. 


All States Life of Tex. 


Not Allstate ‘Confuser’ 

Federal Judge William H. Atwell 
at Dallas ruled in favor of All States 
Life of Dallas in a law suit filed by 
Sears, Roebuck & Co. seeking to en- 
join All States Life from using that 
name because of possible confusion 
with Allstate, a Sears subsidiary writ- 
ing casualty business. 

Texas Board of Insurance Commis- 
sioners approved the name All States 
Life when the company was organized 
in Texas July 1, 1955, by B. F. Biggers 
to purchase other life companies and 
write direct business. 

Sears previously protested the com- 
mission’s approval of the All States 
Life name, but the protest was denied 
by the board. Judge Atwell’s ruling 
emphasized that the plaintiff was not 
entitled to an injunction and that there 
has been no confusion between the two 
companies. He pointed out that the 
plaintiff insurer writes casualty busi- 
ness while All States Life writes 
strictly life coverage. 

All States Life, with a capital and 
surplus in excess of $4,200,000, writes 
life business throughout Texas. 








Buffalo Names Three 
to Executive Posts 


Buffalo has elected Francis K. Peter- 
son vice-president, Ralph E. Ashton 
2nd vice-president and Water C. Clis- 
sold resident secretary of the Pacific 
department. 

Mr. Peterson joined the company in 
1954 and was assistant secretary and 
chief of inland marine and multi-peril 
underwriting. 

Mr. Ashton went to the company in 
1953 and was assistant secretary and 
superintendent of agencies. 

Mr. Clissold was recently named 
manager of the Pacific department. 





Hanson Warns on FTC 


The Federal Trade Commission de- 
cision on American Hospital & Life 
seriously threatens state regulation of 
insurance, George S. Hanson, general 
counsel and executive secretary of 


National Assn. of Insurance Agents, 
told a meeting of New Orleans Insur- 
ance Exchange. He said the FTC threat 
of federal regulation will be one of 
the major topics on the agenda of the 
NAIA executive committee when it 
meets this summer in Chicago. 





Kemper Transfers to Dayton 

Royal-Liverpool has transferred Rob- 
ert Kemper from the claims office at 
Cincinnati to Dayton as resident ad- 
juster. His office will be at 637-639 
Third National bank building. 


Mather, Vennstrom, 
Nelson, Panzer Are 
Elevated by L.&L. 


In connection with the changes being 
made by London & Lancashire, the story 
in last week’s issue inadvertently omit- 
ted the fact that E. S. Mather and F. J. 
Vennstrom, both of the Hartford office, 
and C. R. Nelson, who has been at the 
Chicago office, have been appointed 
assistant managers of the fire compa- 


nies at Hartford and have been elected 
vice-presidents of Orient and Safe- 
guard. 

E. W. Panzer has been appointed sec- 
retary of the U. S. branches of London 
& Lancashire and Law, Union & Rock 
and has been elected secretary of Or- 
ient and Safeguard. 

O. G. Bjorgo has also been appointed 
agency superintendent of all of the fire 
companies in the London & Lancashire 
group. 













Ohio Farmers Companies 
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LONG HAUL 


Our automatic treaties combine, o 


of those available to your agency. 


Long Haul Trucks 
Butane and Propane 
General Liability 
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quota share basis, American Stock 
Companies and Lloyd's, London, pro- 
viding strength and security for you 
and your insureds. The classes of cov- 
erage listed below are merely a few 
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Unusual and Hazardous Lines, 
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Liability and Physical Damage 
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AUTOMOBILE” Man 


This ad of The Home Insurance Company is aimed at getting an 


audience for you — the best businessman in your town. 


You get a group together — or even a single prospect. Your Home 


fieldman will help you to turn talk into premiums! 


This advertisement appears in color in: 


Business Week—July 7 » Newsweek—July 16 * Time—July 16 * U. S. News & World Report— 
July 27 + Nation’s Business—August * Town Journal—August « American Home—August 
Better Homes & Gardens—August 





| July 12-14, 





Convention Dates 





International Assn. of Insurance 

Counsel, annual, Greenbrier hotel, White 
Sulphur Springs, W. Va. 

Aug. 8-10, Alaska Assn. of Insurance Agents, 
annual, Fairbanks. 

Aug. 12-15, West Virginia Assn. of Insurance 
Agents, annual, Greenbrier hotel, White 
Sulphur Springs. 

Aug. 19-24, Blue Goose Golden Anniversary 
Convention, Schroeder hotel, Milwaukee. 
Aug. 20-21, South Dakota Assn. of Insurance 
Agents, annual, Cataract hotel, Sioux Falls. 
Aug. 20-22, International Federation of Com- 
mercial Travelers, annual, The Greenbrier, 

White Sulphur Springs, W. Va. 

Aug. 22-24, Federation of Insurance Counsel, 
annual, Shamrock hotel, Houston. 

Aug. 23-25, Texas Assn. of Mutual Insur- 
anee Agents. annual. Ft. Worth. 

Aug. 26-28, Wyoming Assn. of 
Agents, annual, Jackson. 

Aug. 30-Sept. 1, Montana Assn. of Insurance 
Agents, annual, Helena. 

Sept. 5-7, Oregon Assn. of Insurance Agents, 
annual, Multnomah hotel, Portland. 

Sept. 6-7, Minnesota Assn. of Insurance Agents, 
annual, Hotel Duluth, Duluth. 

Sept. 9-10, Vermont Assn. of Insurance Agents, 
annual, Middlebury Inn, Middlebury. 

Sept. 9-11, Washington Assn. of Insurance 
Agents annual, Davenport hotel, Spokane. 
Sept. 9-12, Idaho Assn. of Insurance Agents, 

annual, Sun Valley. 


Insurance 


Sept. 10-11, New Jersey Assn. of Insurance 
_— annual, Traymore hotel, Atlantic 
ity. 


Sept. 10-12, New Hampshire Assn. of Insur- 
ance Agents, annual, Crawford House Club, 
Crawford Notch. 

Sept. 12-14, Maine Assn. of Insurance Agents, 
annual, Samoset hotel, Rockland. 

a - aaeae Society of CPCU, annual, Cincin- 


Sept. 12-14, Michigan Assn. of Insurance 
Agents, annual, Pantlind hotel, Grand 
Rapids. 


Sept. 16-18, Insurance Federation of North Da- 
kota, annual, Bismarck. 

Sept. 17-18, Minnesota Assn. of Mutual Agents, 
annual, Leamington hotel, Minneapolis. 

Sept. 17-19, International Claim Assn., annual, 
Hotel Chamberlain, Old Point Comfort, Ft. 
Monroe, Va. 

Sept. 17-20, National Assn. of Insurance 
Agents, annual, Waldorf-Astoria, New York. 

Sept. 18-21, Mutual Loss Managers’ Confer- 
ence, Hotel Statler, New York. 

Sept. 24-25, Utah Assn. of Insurance Agents, 
annual, Salt Lake city. 

Oct. 7-9, Pennsylvania Assn. of Insurance 
Agents, annual, Bedford Springs hotel, Bed- 
ford Springs. 

Oet. 7-10, National Assn. of Casualty & Surety 
oN annual, White Sulphur Springs, 

. Va. 


Oct. 7-10, National Assn. of Casualty & Surety 
Executives, annual, The Greenbrier, White 
Sulphur Springs. 

Oct. 11-12, Nebraska Assn. of Insurance 
Agents, annual, Hotel Cornhusker, Lincoln. 

Oct. 14-16, Missouri Assn. of Insurance Agents, 
annual, Hotel Statler, St. Louis. 


Oct. 14-17, Federation of Mutual Fire Ins. 
Companies, annual, Sheraton-Gibson hotel, 
Cincinnati. 


Oct. 14-17, National Assn. of Mutual Insurance 


Companies, annual, Sheraton-Gibson hotel, 
Cincinnati. 
Oct. 15-17, California Assn. of Insurance 


Agents, annual, Sheraton-Palace hotel, San 
Francisco. 


Oct. 15-17, Ohio Assn. of Insurance Agents, 
annual, Cleveland. 
Oct. 16, North Dakota Assn. of Insurance 


Agents, annual, Eagles Club, Bismark. 

Oct. 16-17, Masschusetts Assn. of Insurance 
Agents, annual, Sheraton Plaza hotel, Bos- 
ton. 

Oct. 17-19, Insurance Accountants Assn,, an- 
nual, Hartford. 

Oct. 19-20, South Carolina Assn. of Insurance 
Agents, annual, Myrtle Beach. 

Oct. 21-23, Insurors of Tennessee, annual, Noel 
hotel, Nashville. 

Oct. 21-23, Maryland Assn. of Insurance Agents 
annual, Lord Baltimore hotel, Baltimore. 

Oct. 22-23, Arizona Assn. of Insurance Agents, 
annual. 

Oct. 22-24, National Assn. of Mutual Insur- 
ance Agents, annual, Shoreham hotel, Wash- 
ington, D. C. 

Oct. 22-24, Wisconsin Assn. of Insurance Agents 
annual, Schroeder hotel, Milwaukee. 

Oct. 22-24, Western Underwriters Assn., an- 
nual. 

Oct. 25, American Institute of Marine Under- 
writers, annual, New York. 

Oct. 28-30, Kansas Assn. of Insurance Agents, 
annual, Broadview hotel, Wichita. 

Oct. 28-30, Illinois Assn. of Insurance Agents, 
annual, Springfield. 

Nov. 7-9, Michigan Assn. of Mutual Insurance 
Agents, annual, Pantlind hotel, Grand Rapids. 

Nov. 11-13, Kentucky Assn. of Insurance 
Agents, annual, Kentucky hotel, Louisville. 

Nov. 16-17, Kansas Assn. of Mutual Insurance 
Agents, annual Jayhawk hotel, Topeka. 


Nov. 26, National Assn. of Mutual Casualty 

Companies, annual, Edgewater Beach hotel, 
cago. 

Nov. 26-28, American Mutual Alliance, annual, 
Edgewater Beach hotel, Chicago. 

Dec. 3-7, National Assn. of Insurance Commis- 
Pm semi-annual, di Lido hotels, Miami 
Beach. 


Not many ‘get by’ 


when you're backed up 


by good team play! 


When you’re on The Camden 
“team” you're backed up by 
an old line company now in 
its second century of service 
to, through and for the Agent, 


She Camden 


FIRE INSURANCE ASSOCIATION 


Camden 1, New Jersey 
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The Pioneer Organization 


OATS & 
BURCHARD 


COMPANY 
APPRAISERS 





4413 Ravenswood Avenve 
Chicago 40, Illinois 


® Appraisals for Correct 
Insurance Coverage and 
Proof of Loss 


® Depreciation Studies 
® Property Ledgers 
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Fire and Casualty Insurance 


COMMENTS - TRENDS - OBSERVATIONS 





Unique Insurer 
Marks Its First 
Year in Business 


Steel Ins. Co. of America, which 
restricts its writings to fire coverages 
on basic steel plants, marked its first 
anniversary in business this month by 
taking a group of 13 company execu- 
tives and special risk underwriters on 
a tour of the Indiana Harbor works 
of Youngstown Sheet & Tube Co. at 
East Chicago, Ind. All of those taking 
the tour were reinsurers of Steel. 

After the tour of the Youngstown 
plant the reinsurers were shown a 
movie demonstrating a water temper- 
ature barrier, which is a specially de- 
signed arrangement of water disper- 
sion nozzles which can be substituted 
for a fire wall in large open working 
areas where overhead cranes, etc. 
make the construction of a standard 
| fire wall impracticable. This water 
| temperature barrier was developed by 
the engineering staff of Steel and the 

tests were made by Automatic Sprink- 
ler Corp. The water temperature bar- 
rier sends down a six foot wide spray 





| which reduces temperature and has 


been perfected to the point where it is 
equivalent to a three-hour fire wall. 


Steel, which maintains its head of- 
fice in Chicago, is unique in that it 
writes what is actually only a segment 
of a classification of business. Basic 
steel manufacturing falls under the 
National Board heavy metal working 
classification, which takes in automo- 
bile manufacturers, foundries, stamp- 
ing plants, tool industries, aircraft 
manufacturing, etc., as well as steel 
manufacturing. Some of the steel com- 
panies contended that they were eligi- 
ble for separate treatment on the basis 
of their low fire loss ratio, highly fire 
resistant construction and immense 
values. There are about $17 billion of 
values in the basic steel business, a 
tremendous figure when compared, the 
steel people pointed out, to what is at 
stake in some of the other classifica- 
tions. Steel of America was formed 
indirectly as a result of this agitation 
of the steel industry for special treat- 
ment. However, it is not a captive com- 
pany. It was not formed by steel inter- 
ests but by insurance people who felt 
the steel business had a legitimate case 
for special treatment. 


Officials of Steel feel that they are 
insuring the next thing to pig iron 
under water. The nature of basic steel 
plant construction is as close to fire- 
proof as insurance people are willing 
to use the term. The buildings are al- 
most 100% metal construction and are 
built to withstand terrific heat. For ex- 
ample, the roof of a blast furnace plant 
is built to withstand operative temper- 
atures in excess of 2,000 degrees, while 
the conflagration temperature in the 





fire in the General Motors plant at 
Livonia, Mich., was about 1,700 de- 
grees. The chief causes of loss are elec- 
trical and oil fires, but losses in excess 
of $100,000 to steel plants are rare. 

For the basic steel industry, Steel of 
America has a separate rating schedule 
containing mandatory deductibles 
ranging from $500 to $5,000, based on 
the amount of the highest valued loca- 
tion. Steel risks are subject to numer- 
ous small fires, but even in the largest 
plants a $5,000 deductible, according 
to Steel of America, will take care of 
maintenance losses in about the same 
way that a $50 deductible applies to a 
$10,000 dwelling. 

The rating schedule also contains 
a loss ratio credit or debit designed to 
encourage active fire prevention ser- 
vice by the management, and includes 
credit for the dispersion of risks. The 
loss ratio on a written-incurred basis 
is in the neighborhood of 10% for basic 
steel risks. 

Steel of America assumes only a 
small part of any of the risks it writes 
and has perhaps what is the largest 
quota share reinsurance treaty in the 
country, under which it can provide up 
to $7 million probable maximum loss. 
There are approximately 40 individual 
reinsurers, including the London mar- 
ket. 

Under the Steel schedule, seven oc- 
cupancies are eligible, these being coke 
plants, iron ore benefication plants, 
blast furnaces, electric furnace and 
open hearth and Bessemer converter 
plants, hot reduction mills, cold reduc- 
tion mills, and merchant mills. 





Plan Mich. Fire Prevention Group 

Gov. Williams of Michigan has 
named Robert McAllister, chief of 
the Plymouth fire department, chair- 
man of a committee to plan a gov- 
ernor’s statewide fire prevention con- 
ference. 

Other members of the committee 
are: W. O. Hildebrand, secretary-man- 
ager of Michigan Assn. of Insurance 
Agents; Commissioner Navarre; Har- 
old Renner, chief of the fire marshal’s 
division of Michigan state police. 











Va. EL \ 


Old Colony celebrated its 50th anni- 
versary in business last week at an 
outing together with its parent, Boston, 
at Magnolia, Mass. President Cyril S. 
Hart of Old Colony is pictured with 
Helen Haywood, “Miss Old Colony 
1906,” and Alice McEachern, “Miss Old 
Colony 1956,” of the home office staff. 


Criticize Adjustment 
Practices of Auto 
Specialty Insurers 


Most demands on Michigan auto 
dealers for repair discounts are made 
by a few auto specialty companies, pri- 
marily non-agency plan insurers, ac- 
cording to a survey of members of 
Michigan Automobile Dealers Assn. 

The questionnaire on adjustment 
practices received excellent response 
from members, according to Gilbert L. 
Haley, executive vice-president of the 
association. He noted that “while the 
principal offenders can be identified 
as a very few companies, they do rep- 
resent the major portion of the total 
auto insurance business being written 
in Michigan.” Each is an independent 
company and has no central collective 
office for discussion or negotiation.” 

Of the members replying, 89% ad- 
mitted demands had _ been made on 
them by adjusters for discounts, but 
the relatively few adjusters apparently 
involved produced the seemingly par- 
adoxical disclosure that 88% enjoyed 
“good” relationships with “all insur- 
ance interests.” 

Auto manufacturer-controlled in- 
surers working with their finance com- 
panies apparently are among the worst 
offenders, the questionnaire replies 
indicated. “Though a sad commentary,” 
the report states, “considerable criti- 
cism is levied against the adjustment 
practices of the wholly-owned subsidi- 
aries of our manufacturers’ finance 
companies. No additional comment 
seems necessary.” 

Agency plan insurers were given a 
clean bill of health. “Only two of the 
227 specific criticisms,” it was explain- 
ed, “were levied against companies 
writing all lines of general insurance 
through independent agents.” 

One company was the target for 71 
of the 227 specific criticisms. “Criticism 
of this proportion,” it was noted, “can 
hardly be dismissed as coincidental or 
having anything to do with the sales 
success of the company.” 

The highly competitive metropolitan 
areas are the sources of most adjust- 
ment troubles, the report stated, and 
“the alley garage has .. . been an im- 
portant factor used to advantage by 
by irresponsible adjusters of companies 
whose sole objective is to watch every 
penny.” Many members, it was admit- 
ted,“confessed to capitulation on dis- 
counts out of sheer self-preservation.” 

Maintenance of the dealers associ- 
ation’s own established policy on dis- 
counts proved a fairly effective de- 
fense against adjuster demands. No 
such demands were made of 21 dealers 
answering the survey because of the 
policy worked out by the dealer group 
with adjusters, although it was con- 
ceded that “negotiation by local associ- 
ations will not be effective in many 
instances.” 

The dealer association executives 


summarize their conclusions on the 
basis of the questionnaires as follows: 

“The principal difficulty seems to 
emanate from price-competitive spe- 
cialty auto insurance companies. We 
suspect there are three reasons for 
this situation: 1.) these companies in 
the main do not employ independent 
agents and thus are free to dictate ad- 
justment policy without regard to 
their producers: 2.) being price con- 
scious, they attempt to minimize all 
costs including those relating to ad- 
justments: 3.) most write few, if any, 
other forms of insurance, thus our 
dealers are not regarded as potential 
customers whose good will is suffi- 
ciently important to maintain.” 

Glass and tire dealers who grant 
discounts were criticized for “estab- 
lishing precedents which inevitably 
spread to all repair parts.” 

Other criticism of adjustment prac- 
tices include: refusal of adjusters to 
pay car rental on wrecker service, too 
many free estimates, delays in repair 
investigations and authorizations, in- 
sistence on used car or reprocessed 
parts, exaggerated emphasis on low 
bids, alley garage comparisons, per- 
sonal considerations expected by some 
adjusters and checks payable to cus- 
tomers only. It was admitted that the 
last named criticism is scarcely justi- 
fied since insurers are “convinced that 
they cannot legally do otherwise with- 
out insured’s consent.” 

The association’s central office sug- 
gests that the local dealer groups at- 
tempt to “negotiate workable arrange- 
ments with adjusters, complain to 
local agents if agency-type carriers are 
involved and report any personal mis- 
conduct on the part of adjusters to the 
dealers association office or direct 
to the commissioner of insurance.” The 
opinion was expressed that a sugges- 
tion by an adjuster that repairs be 
made with used or otherwise inferior 
parts constitutes a disregard of insur- 
ance contracts and should also be re- 
ported to the commissioner’s office. 





Aetna Casualty Driver 
Quiz Film Win Award 


Aetna Casualty’s motion picture 
driving quiz, “What’s Your Driver 
Eye-Q”, has won an award of merit 
at the annual film festival of the Stam- 
ford (Conn.) Film Council in the class- 
room category. 

The film presents a driver’s view of 
15 typical traffic problems, stopping 
action at critical points to ask the driv- 
er to choose one of three possible an- 
swers. It was designed for high school 
driver education courses and was the 
company’s 11th picture cited in the 
past nine years. 





WC Problems Discussed 


George Reale, secretary of National 
Council on Compensation Insurance, 
discussed problems of the revised 
workmen’s compensation policy at the 
June meeting of New York chapter 
of CPCU in New York. 
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Cook County Premiums for 1955 Are Given 


(CONTINUED FROM PAGE 5) 





Name of Company 
Millers Mutual, Il. 
Millers National 
Millers Mut. Fire, Pa 
Millers Mut. Fire, Tex 
Mill Owners Mut. 
Milwaukee 
Minneapolis F. & M. 
Minn. Farmers Mut. 
Monarch 

National American 
National-Ben Franklin 
National Fire 


National Mut. Church 


_ 
uw 


196,704 


1, 300, 930 
3,770 


Name of Company 1955 
$ 
National Surety 179,495 
National Union 421,165 
Netherlands .. : s 
New Amsterdam 25,137 
Newark . a 61,942 
New England call 190,809 
New Hampshire ......... 233,963 
New York Fire 276,461 
N.Y. Underwriters 213,281 
INN: isscnstiskdnaten 1,053,707 
North British . 236,551 
Northern of London . 250,316 
Northern, N.Y. 288,786 


1954 
$ 
59,078 
407,734 


260,828 




















A Progressive Company 
for Aggressive Agents 


INLAND MARINE 
ALLIED LINES 





FIRE; 


We invite Inquiries On: 


FIRE 
DIRECT INSURANCE 


SUALTY COMPA 


SS Sys 


OF New YorK 


FACULTATIVE REINSURANCE 


BOWLING GREEN 93-9100 








33 Maiden Lane, New York 38. N. Y. 








Name of Company 1955 
$ 
North River ............. 189,618 
Northwestern F. & M. 126,293 
Northwestern Mut. ........ 155,077 


Northwestern Nat. ........ 1,164,526 





Norwich Union .. 272 
Ohio Casualty . 6,651 
O. Farmers Indem. . inion 
Ohio Farmers - ne 31,675 
O. Hardware Mut. ...... siaieicadan 
Ohio ....... palsuabassonve ve 63,536 
Old Colony ii 371,663 
a 444,720 

Pacific Coast 2,291 

a 195,670 
Pacific National 641,569 
Palatine 23,091 
Paramount 348,811 
Pearl wm 103,627 
Pénnsylvania Fire 719,471 
Pa. Lumb. Mut. 15,299 
Pa. Millers Mut. bas 7,912 
Philadelphia F. & M. ..... 145,370 
Phoenix, N.Y. 243,861 
Phoenix, Conn. 963,034 
Pioneer 51,102 
Planet 227,295 
Potomac .. 104,536 
Prov. Wasn. .... 127,616 
Provident . 90,145 
Quaker City ...... 77,767 
Queen ......... 260,253 
Reliable 32,798 
Reliance 272,290 
Republic , 839,457 
Republic Mut. 6,679 
IID, sisscinicspticsousbmnanccbeboes.  <launienaenneh 
Rochester Amer. 210,522 
Royal Exchange 247,982 
Royal Indemnity .0......60.... cssosssrseee 
Royal Insurance 843,398 
Safeguard .......... 268,802 
St. Louis F. & M. ... ; 799 
St. Paul F. & M. wee 1,337,190 
Scottish Union ............... 48,578 
Seaboard F. & M. ..... ; 47,753 
Security, New Haven .... 33,830 
Security Mutual, Minn. 28,570 
Security National ............ 93,655 
Selective ................. 7,398 
South Carolina legume 54,392 
Southern Fire, Durham 7,880 
Springfield F. & M. 731,426 
Standard, Conn. ................. bi 


Standard, N.J. 

Standard, N. a 2 
Standard Accident : 
Standard Marine 
Star ies ; 
State, England ............. 




















State Farm F. & C. . 420,657 
Sun, N.Y. 125,191 
Sun Office 119,500 
Transcontinental _.............. 178,017 
Travelers Fire ......... 913,540 
PION TUMOR. cecscccesesess ———_esnnanzszace 
Trinity Universal 209,195 
ID IE cisnasescesbintssensnsoevsee 111,645 
Underwriters Exch. ...... 7,630 
Underwriters ............ 5,396 
Union Assurance ..... ; 64,459 
Union Auto, IIl. ........ ; 285 
Union of Canton ............... 59,669 
Union Mutual, R.I. ....... 11,055 
United Benefit ...... 31,384 
United Firemen’s ........... 120,943 
U.S. Casualty ....... 43 
UBF Ae. an 1,112,643 
U.S. Fire ........ 694,670 
Universal Und. 52,061 
IEE istciscoes 3,556 
Virginia F. & M. ...... 281 
Warner Reciprocal ...... 12,442 
Washington F. & M. ....... 40,028 
West Bend Mutua! ........ 244,905 
Westchester ............. 251,183 
Western, Canada .780 
Western Fire, Ft. Scott . 106,586 
Western Millers Mut. .... 6,640 
MII. sransnhoinescevvesncoscesous 3,331 
Workmen’s Mutual 13,291 
WE TH. eh. cccsusccsnccnseeee 81,941 


* NATIONAL MUTUAL + 


INSURANCE COMPANY 


Celina, Ohio 


Strictly an Agency Company 


AFFILIATED 
WITH 


The 
CELINA MUTUAL 
INSURANCE COMPANY 

Celine, Ohio 
Automobile and 
Casualty Lines 





Selling Tools for Any 
Selling Task 
With sound Protection 


ata 
Savings to Policyholders 





~ 
i) 
= 
ro} 
- 
o 
© 


201,923 
185,477 


742,714 


1,108,142 
45,952 
51,828 
77,009 
30,122 
85,487 

3,692 
36,494 
10,287 

630,306 
384,383 
75,585 
1,795,867 


171,382 
139,152 
999,742 


115, ‘340 


15,486 
136,627 











Name of Company 1955 
$ 
Yorkshire 241,039 
Zurich sens 1,697 
I . Seteatectacnciuaii . 58,109,590 


61,813,306 


*Includes premiums for companies no longe 


listed. 
TEN LEADING GROUPS 
1955 





















































































1954 
$ $ 
Aetna Fire ..... 1,443,370 1,546,471 
Standard of N. Y. : 1936303 —-1.795.867|\A/° [ | 
World F. & M. ............ “ 81,941 136,627 l 
Total Aetna Fire ............ 3,461,614 3,479,965 
Citizens 577,761 Il 
Hartford 2 . 1,642,114 se 
Northwestern F. & M. 126,293 151,128 
N. Y. Underwriters 213,281 299,692 
See. Se winner 111,645 115,645 
Total Hartford Fire’ es 2,641,435 2,716,035 
nines SL. atisonmccton 2,390,263 3,394,430 
Home F & » ............. 67,950 78,993 
National Serety chiguaidanmianshodea 179,495 59,078 
Total Fireman’s Fund .... 2,637,708 3,532,501 
oD) eae 723,122 1,512,712 
Fidelity-Phenix .. 454,074 711,426 
PR, ein taenccenceianes .. 1,053,707 1,063,150 
Total America Fore ........ 2,230,903 3,640,642 
ig Rae . 1,369,328 1,399,576 
Girard ......... : 32,297 419,292 
Milwaukee ............. 574,588 623,980 
Nat. Ben Franklin .. - 58,463 57,675 to 
Total Loyalty group . 2,034,676 2,500,523 : 
American National ....... 112,703 130,806 it 
Detroit F. & M. ... ‘ 217,604 203,478 ab 
Great American .. 1,183,067 1,216,900 
Mass. F. & . 170,764 199,133 th 
Rochester Amer. . 210,522 201,923 
Total Great American. ..1,894,660 1,952,240 lo 
Equitable F. & M. ............. 259,790 227,768 th 
Minneapolis F. & MN 187,004 196,704 
Phoenix, Conn. ....... .» 963,034 1,019,159 th 
Total Phoenix-Co ... 1,809,844 1,961,446 
Ins. Co. of N. A. . 1,554,289 1,868,446 ke 
Phila. F. & M. .. 145,370 333,701 
Total North America .... 1,699,659 2,202,147 
National Fire 1,518,577 1,300,930 
Transcontinental 178,017 139,152 ¥ 
Total Nat'l of Hartford 1,696,594 1,645,220 
Amer. & Foreign ... 48,066 53,324 “ey 
Brit. & Foreign te om 
Globe_ Indemnity a th 
ea ee 2: oe 320,841 397,900 | 
Newark 61,942 114,028 al 
Queen 260,253 284,816 
) aaa 843,398 742,714 | E 
ee. eee | 
~S Sena: 69,463 126,864 tu 
LO ee 281 
Total Royal-Liverpool 1,604,244 —_ 1,719,646 a 
oe 
’ 
N. E. Changes Include a 
Mandatory E. C., Conn. 
Fire Reduction, Etc. . 
( 


New England Fire Insurance Rating 


Assn. has made a number of rule coal 


rate changes, including the mandatory} THE 
$50 extended coverage deductible in| 
Maine, where it has been optional; ex-| 
clusion of radio and TV antenna from| 
wind and ice cover; a dwelling earth-} 
quake endorsement where EC, special} 
form or broad form are used at a rate’ 


of 80% 


rate less 25% for the 2% deductible, 
and a wind and hail endorsement to 
cover trees, shrubs and plants at $2.10 


per $100 applicable to 5% 


of the 


amount of insurance on the principal! 


dwelling item. 


Also, minimum premium is increased 
from $5 to $7.50; a new improvements, 
and betterments form which may not 
be written jointly in the names of the! 
building owner and tenant; the term) 
discount extended to practically all 
classes in states where the extension 
had not previously been effected; rate 
reduction for earnings insurance to the 
80% coinsurance building rate or the 
no-coinsurance or flat building rate 


where no coinsurance rate 


lished, and reduced fire rates in Con- 
necticut—elimination of the combus- 
tible roof charge on dwellings, plus 


rate reductions on metal 


workers, 


churches, etc. Fire rates were increased 
on breweries, food products, and lum- 


ber and coal yards. 


GAB Appoints Howard 


General Adjuster in Ga. 


General Adjustment 


Bureau has 


promoted H. E. Howard from manager 


at Goldsboro, N. C., 


to general ad- 


juster at Atlanta. W. H. Richardson, 
senior adjuster at Nashville, will suc- 


ceed him. 


Mr. Howard joined the bureau in 
1941 at Norfolk, Va., and subsequently 
managed branches at Winchester, Va., 
and Goldsboro. Mr. Richardson went 
to the bureau in 1937 at Atlanta and 
was manager at Greenville, Miss., be- 


fore transferring to Nashville. 


of the coinsurance earthquake} 


v 


| 


is pub-| 


( 
om 
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seer|Will someone else 
malsell your clients 
151,128 
299,692 
716,035 
394,430 
78,993 
59,078 
932,501 
LIABILITY 
711,426 
of 
390.576 There is usually at least 
a one agency in every terri- 
big se tory who has discovered that 
730.806 it pays to tell storekeepers 
ore about this policy. He is glad 
yo that his competition still over- 
152,240 looks the sales possibilities in 
) 
rtf. the almost complete protection 
sites they could provide their store- 
68,4 k i ; 
te eeper clients. 
02,147 
me The question to which you 
145,220 will want the answer is 
— “Who is taking advantage of 
oi 300 this opportunity for service— 
ae and profit—in MY territory?” 
42,714 Easily understood sales litera- 
26,864 ture on the subject plus the 
19,646 | advantage of mutual rates help 
“Shelby” agents get their share 
of this business. Maybe you 
would like to check on what 
a “Shelby” connection will do 
ating| for you. 
and | 
atory| THE 
e in 
ex- 
from | 
arth-| 
ecial | 
rate) INSURANCE COMPANY 
uake 
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lager MULTIPLE LINE COORDINATION 
ad- AND WORK SIMPLIFICATION 
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suc- 
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Ve, Wood, Struthers & Co., Inc. 
¢ Established 1905 
wen 
and J. William Middendorf 
be- | 30 Wall St., New York 5, N. Y. 


Telephone: WHitehall 3-7474 
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Cal. Agents Oppose 
Relating Net Cost of 
WC to Commissions 


Participating workmen’s compensa- 
tion insurance plans which relate com- 
missions, on a selective basis, directly 
to the net cost of the coverage were 
vigorously attacked by the directors 
of the California Assn. of Insurance 
Agents at a meeting last week. The di- 
rectors also challenged the shortcut au- 
tomobile insurance practices promoted 
by so-called “pup” companies of a 
small number of stock companies in 
the state. 

The directors in a statement said 
they “must conclude that such plans 
are seriously harmful to the members 
of this association and ultimately will 
cause great harm to the public which 
these members serve.” It adopted a res- 
olution opposing “all plans which relate 
commissions, on a selective basis, di- 
rectly to the ultimate net cost of in- 
surance wherever such plans now exist 
or May appear.” 

The directors stressed they are not 
opposed to participating plans as such, 
but to the gearing of selective commis- 
sions to the net cost. 


The board expressed its opinion on 
shortcut automobile insurance schemes 
following a report by A. N. Bushnell 
Jr., chairman of the casualty and sure- 
ty committee. He said that the shortcut 
programs all follow similar patterns 
and include such non-agency devices 
as continuous policies, direct billing 
and reduced commissions. “Agents who 
promote such schemes,” he said, “not 
only are guilty of attempting to carry 
water on both shoulders but are de- 
stroying themselves financially.” He 
said that an agent handling such pol- 
icies must double his automobile busi- 
ness just to hold his present income 
level. 

Mr. Bushnell was requested to sum- 
marize the committee’s analysis of such 
automobile programs and to dissemi- 
nate the information to all members of 
the association. 

The directors also considered reports 
from other standing committees includ- 
ing plans for the development for the 
proposed “Slow Down and Live” safety 
campaign during July and August, im- 
mediately following the present “Op- 
eration Safety” being conducted with 
the cooperation of the National Auto- 
mobile Club. 

Ivan Rankin reported that the educa- 
tion committee has prepared articles 
on the American agency system for 
association members and has cooper- 
ated with the editorial staff of Sunset 
magazine on two insurance articles re- 
cently published. 

The directors approved several sug- 
gestions from the fire and allied lines 
committee for improvement of com- 
mercial block forms and methods and 
requested the committee to submit the 
suggestions to proper company organi- 
zations. They authorized publication of 
a pamphlet on “The Value and Ser- 
vices of the Independent Local Insur- 
ance Agent” submitted by the public 
relations committee. 

President B. Franklin Knapp ap- 
pointed a special committee consisting 
of past presidents Ralph Bach, Harry 
Perk and Cleve Appleton to conduct a 
study of rate regulatory laws. 





Willard C. Anker has been promoted 
to advertising research director for 
Allstate. He joined Allstate in 1954 as 
project research manager in the plan- 
ning and financial control department. 


Hull Loss in Africa 
Crash is Half Million 


The British Overseas Airways Corp. 
Argonaut which crashed and burned 
with the loss of 26 lives near Kano, 
Nigeria, was valued at $560,000. The 
hull loss is total. The coverage was in 
London. The Argonaut Airliners were 
introduced by B. O. A. C. in 1949. They 
are Canadian built to American de- 
signs and have British Rolls-Royce 
engines. 

This was the second major air crash 
in a week. June 20 a Superconstella- 
tion owned by Venezuelan Airlines, 
valued at $1.5 million, crashed off the 
New Jersey coast killing 74 persons. 





General Adjustment Bureau has 
opened a new branch at Sarasota, Fla., 


to serve Sarasota and Manatee counties: 


with Ray M. Williams as manager. 


Phoenix-Conn. Names 


Education Director 

Phoenix of Hartford has appointed 
Kenneth R. Langler educational di- 
rector, succeeding John C. Davison, 
now on special assignment in the cas- 
ualty department. 

Mr. Langler joined the company in 
1937 as an underwriter, was appoin- 
ted special agent in 1947 and was pro- 
moted to state agent in Massachusetts 
in 1950. 


W. E. Niven Retires July 1 


William E. Niven, vice-president and 
Michigan manager for American 
States, is retiring July 1 to join the 
E. E. Boucher and John J. Rose agen- 
cies of Lansing Mich. 

Mr. Niven began his insurance ca- 
reer with Republic Auto in Detroit and 
joined American States in 1931. 











USUAL 

AND 

UNUSUAL 

COVERAGES 
@ 

LLOYD’S 

LONDON 


WE’RE LONG ON LIMITS! 


Utilizing the best in both the for- 
eign and domestic markets, A. F. 
Shaw can help you solve your excess 
insurance problems quickly, effici- 
ently, and in a manner that wins 
praise from clients every time. 


When your regular carriers are un- 
able to help, call on the facilities and 
services offered by A. F. Shaw & Co. 


There’s no problem in plac- 
ing those extra high limit 
cases when you bring your 
business to A, F. Shaw & Co. 








SHAW & CO. 





a ALF 
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SUPER MARKETING FACILITIES 
INSURANCE EXCHANGE BUILDING + CHICAGO 4 » WABASH 2-1068 














cannot be improved upon. 





IN JACKSONVILLE, FLORIDA 


“Insurance Center of the South” 


We offer space in a 7-story building, approximately 4,000 sq. 
ft. per floor. We propose one tenant a floor. Plan with us now 
a layout of your executive offices with balance as clerical area. 


Complete air conditioning and fully automatic elevator to be 
installed. New lobby now being designed and entire building 
renovated. Building located at 218 West Adams Street. 


Three banks, three hotels within block and one half. Four of 
the best and largest stores and restaurants within the block. 
Ample parking facilities nearby. In other words the location 


For information write Monticello Drug Company 


Jacksonville 2, Florida 
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United Pacific Opens 


Eugene, Ore., Branch 
United Pacific has named A. E. Phil- 
lippay manager of a new branch office 
at Eugene, Ore., which will open about 
July 16. The staff will occupy tempo- 


rary quarters pending construction of 
a new branch office building. 

Other appointments include Daniel 
F. Gallagher, claim manager, and Don- 
ald J. Kelley, branch manager. 

Mr. Phillippay joined United Pacific 
in 1941, was transferred to Portland as 
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309 W. JACKSON BLVD. 
WA bash 2-7577 
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A GOOD REPUTATION 


—priceless asset of the successful agent 


There is no substitute in any business for a good name and the 
honest respect of one’s fellowman. The insurance agent who has 
built a successful business upon his reputation for good service and 
fair dealing just naturally seeks to represent companies with a 
similar reputation. 
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claims manager in 1948 and was trans- 
ferred to the underwriting department 
at Seattle in 1952. 

Mr. Gallagher joined United Pacific’s 
staff in 1953 as a claims adjuster in 
charge of what was then a service of- 
fice at Eugene. 

Mr. Kelley joined United Pacific at 
Seattle in 1953 and was later named 
office manager at Portland. 

Ground-breaking for the new office 
building at Eugene is scheduled for 
July. Designed by Wilmsen & Endicott, 
Eugene architects, the building is to be 
a two-story modern structure of brick, 
with space available for additional ten- 
ants. It is expected to be ready for 
occupancy in January. 





Pa. Commissioner Okays 
8.5% WC Rate Reduction 


Commissioner Smith of Pennsylvan- 
ia has approved a 8.5% decrease in 
workmen’s compensation rates, pro- 
posed by Pennsylvania Compensation 
Rating Bureau. The new rates will ap- 
ply to all WC policies, excluding coal 
mine, which become effective July 1. 

It is estimated that the rate reduc- 
tion will result in savings of approxi- 
mately $5 million to Pennsylvania em- 
ployers. 

The rates for 151 classifications in 
the Pennsylvania manual will be re- 
duced, 23 will remain the same and 10 
will be increased. The average reduc- 
tion in rates for classifications in man- 
ufacturing and utilities will be 8%, 
contracting and quarrying 11.2%, 
other industries 7% and federal in- 
dustry 5.8%. 

Mr. Smith said that the decrease in 
rates was due principally to further 
improvement in experience. 





50 Attend N. Y. Agency 
Management School 


Public relations and agency account- 
ing methods were discussed at the sec- 
ond annual agency management school 
conducted by New York State Assn. of 
Insurance Agents. 50 agents attended 
at Raquette Lake in the Adirondack 
mountains. 

John C. Stott of Norwich, past presi- 
dent of NAIA and its current PR com- 
mittee chairman, emphasized the need 
for personal contact wth the customer 
and an increasing demand for part pay- 
ment premium plans. 

F. E. Mider Jr., zone sales manager 
of Burroughs Co., discussed mechanical 
accounting for agencies. He pointed out 
that it is possible to obtain a daily 
rather than a monthly proof of work 
by using machine bookkeeping. He 
said his company’s machine will si- 
multaneously produce a journal, a ledg- 
er and a customer statement. 

Thomas J. McKernan, NAIA direc- 
tor of education and research, dealt 
with agency ownership, including con- 
tracts, valuation, ownership of expira- 
tions and continuation. 





The Erie, Pa., agencies of Tanner & 
Colwell and H. L. James & Son have 
merged into Tanner, James & Colwell 
with new offices at 24 East Ninth 
street. 


Secured of Indianapolis 
Makes Promotions 


Secured of Indianapolis has made 
several home office promotions and 
personnel changes. 

Henry L. Moffett, supervisor of agen- 
cies since 1955, has been elected vice- 
president. 

Sam E. Colvard, chief accountant, 
was elected assistant secretary-treas- 
urer. 

David S. Denham has been promoted 
from assistant manager to manager of 
the A&S department. He succeeds the 
late Irvin A. Weaver. 

J. Donald Phillippe has joined the 
company as automobile underwriting 
manager. He was formerly with Capi- 
tol Indemnity in a similar capacity. 





N.C. to Hold Hearings 


on Deviation Renewals 


North Carolina department will hold 
public hearings before it renews rate 
deviations, effective Sept. 1. Commis- 
sioner Gold notified the 18 companies 
which have deviations in the state that 
renewal applications must be filed by 
July 1. 

Last year North Carolina superior 
court reversed a 10% fire and EC rate 
deviation filed by North America, 
ruling that Mr. Gold had failed to 
notify North Carolina Fire Insurance 
Rating Bureau of the application and 
did not give interested parties a 
hearing. 





Bristol to Retire July 1; 
Succeeded by Patrick 


William E. Bristol, auto loss depart- 
ment superintendent of the Pacific de- 
partment of Hartford Fire, will retire 
July 1 under the company’s pension 

lan. 

. He has been with Hartford Fire 30 
years as a special agent, claims ad- 
juster and auto loss superintendent for 
the past 10 years. Before joining the 
company, he was a local agent at Sac- 
ramento, Cal. 

Mr. Bristol will be succeeded by 
James A. Patrick, who has been with 
the company for several years. 





NAII Marks 10th Birthday 


National Assn. of Independent In- 
surers, with headquarters at Chicago, 
is celebrating this month its 10th an- 
niversary, and Vestal Lemmon, general 
manager, is marking his 10th year with 
the organization. NAII was formed in 
1945, but its first year was a “paper” 
existence. 

The association started with 40 
members doing about $250 million in 
premiums, and now has 280 members 
and 52 subscribers with combined 
premiums of nearly $2 billion. The 
staff numbers 35. 





Robert Schmitt has joined Stark- 
weather & Shepley agency of Chicago 
as an account executive. He has been 
with Manufacturers & Merchants 
Indemnity for eight years in production 
work. 
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Diemand Sees Opportunity in Foreign Field 


(CONTINUED FROM PAGE 4) 





chased from Netherland Ins. Co. The 
latter is now domiciled in a new home 





. «+ Mill Owners Mutual 
now offers the new Sports 
Equipment Package. 


Covers all sports 
equipment including 
boats and outboard 
motors against “‘all 
risks”; plus new “Run- 
ning Down” clause for 
third party property 
damage. 


Avoids separate policies and 
minimum premiums. Pro- 
vides broader coverage at 
substantial savings. Liberal 
credits for craft used exclu- 
sively on lakes. 


Increase your income. Offer 
this package policy conven- 
ience now. Write for com- 
plete information. 


MILL OWNERS 
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office building. The North America 
building has been handsomely refur- 
bished and is next door to the Amer- 
ican embassy. 


The dedication of the new office was 
attended by many insurance and busi- 
ness luminaries from Holland, England, 
France, Germany, Spain, Denmark, and 
Norway. There was a reception for 
governmental, business, banking and 
insurance leaders and a formal dinner 
for local and out of town represent- 
atives of North America. Dinner guests 
included Dr. Hans Gerling and Wal- 
ter Gerling, general manager and ex- 
ecutive vice-president, respectively, of 
Gerling Konzern of Cologne, one of 
the leading insurers in Germany, and 
agents and company representatives 
from London, Paris, Copenhagen, Mal- 
mo, Brussels and Dutch cities. Mr. Die- 
mand observed that Holland is a busy 
and prosperous country with a sound 
currency. 

At Frankfurt directors and officers 
inspected the North America office and 
dined with leading German producers. 
Among the guests were Dr. Ernst 
Schmid, German insurance commis- 
sioner; Dr. Harold Mandt, general man- 
ager of Albingia Ins. Co.; Konsul Karl 
Haus, chairman of five German in- 
surers, and bankers, attorneys and in- 
dustrialists. 

The people in Western Germany are 
cordial and friendly, and they are much 
interested in American ways of doing 
business. They are looking ahead to 
a great future. It is a busy, hard-work- 
ing country, he said. 

At the Hague and later at Frank- 
furt, Mr. Diemand said he found the 
businessmen of Europe much inter- 
ested in American ways of doing busi- 
ness. In Holland and in Germany, he 
said, he looks for a great future for 
North America operations. Asked why 
North America is expanding its oper- 
ations, Mr. Diemand said the group 
is prompted by the hope of making 
some money, and it wants to write 
local business as well as coverage on 
American properties and enterprises. 

Many of the German owned com- 
panies have a small capacity and wel- 
come the new facility, he indicated. 
North America has a considerable 
amount of business in western Ger- 
many. After world war II, the group 
was asked by the War Department to 
write automobile BI and PDL on the 
cars of occupation forces, both military 
and civilian. In the few years since a 
quite substantial premium volume has 
developed. 

The opportunity to see firsthand the 
economic growth of a region and to 
discuss the future with business and 
industrial leaders is of inestimable 
value in guiding North America’s 
policies and in planning continued ex- 
pansion of its insurance services 
throughout the world, Mr. Diemand 
commented. These goals can be attain- 
ed only from simple and straightfor- 
ward searching for facts and knowl- 
edge. 





Knopp Opens Own Office 

Robert S. Knopp, Louisville claim 
manager for  Security-Connecticut 
group, on July 1 will open his own in- 
dependent adjustment office, Robert S. 
Knopp, Adjusters, in Louisville, han- 
dling fire, marine and casualty losses. 


Mr. Knopp started in the business as 
adjuster for Employers Liability in 
1937, and in 1940 went with Ohio Cas- 
ualty. He joined Security as Louis- 
ville claim manager in 1948. 
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News Treatment of Death and Destruction 


The death of 74 persons in the crash 
at sea of a Venezuelan Airlines’ Super- 
constellation was a real tragedy and 
a blow to the aviation insurance busi- 
ness. However, it is interesting to con- 
trast the news treatment of this story 
in the daily newspapers, on radio and 
TV, with the news coverage of another 
tragedy, much greater in size, which 
occurs every week—the deaths of hun- 
dreds, permanent injuries and disfig- 
urement of thousands, and temporary 
pain and suffering for more and more 
thousands, in automobile traffic acci- 
dents across the country. 

Admitting that the flaming crash 
into the Atlantic of a giant airliner 
with 74 persons aboard is much more 
of a news item because it follows the 
dramatic law unity of time, place and 
action, there still remains a remarkable 
contrast in the page after page of nar- 
rative, headline and pictures devoted 
to the Venezuelan airliner crash and 
the treatment accorded the much lar- 
ger, if less dramatic, tragedy that goes 
on all the time on the streets and high- 
ways of the ccuntry. 

It is a safe bet that if newspapers 
countryover were to devote half the 
attention to traffic accidents, with pic- 


tures, big and dramatic headlines, and 
well-written coverage by special writ- 
ers, the traffic score would go down 
appreciably. 

There are two difficulties. One is 
that traffic accidents are widely scat- 
tered, each in itself may involve only 
one or a few persons, and it would 
be a monumental and expensive task 
for newspapers to bring all this news 
together at one time. The other diffi- 
culty is that traffic accidents are old 
hat. They have lost their novelty part- 
ly because there have been so many of 
them. Pictures of smashed cars and 
bloody pavements, even when the bod- 
ies are still lying on the ground, have 
appeared so often that they no longer 
have a zing for the average newspaper 
reader. The very infrequency of major 
airline disasters contributes to their 
high degree of readership. 

For many of the same reasons, the 
traffic accident story does not get as 
much attention by a good deal as a 
tornado, and by no means as much 
as a hurricane—though the eventual 
cost to the public and the insurers 
may be, and certainly is on the steady 
pull, a great deal more. 

It is too bad. 


To The Program Makers of 1957 


Some organizations already have set 
their annual or semi-annual meetings 
for 1957. The time and place are chosen 
and the organization committed. Con- 
sequently, this appeal is addressed to 
those program makers who still can 
exercise an option. 

Stay away from May. Scatter a few 
meetings through March and April, ev- 
en February and January. May has be- 
come positively orgiastic with conven- 
tions. 

Starting about March 1, the spring 
symphony begins to tootle its overture 
of gatherings, moves with increasing 
acceleration into April and finally 
bursts into the tremendous crescendo 
of May. 

The insurance business is, of course, 
blessed with an almost incredible num- 
ber of organizations, each of which 
must, and is entitled to, convene peri- 
odically to transact its business and 
to fulfill the purpose for which it was 
established. 

Unfortunately, the program makers 
of each organization concentrate on 
their own show and consider little how 
it blends with the general pattern 
of gatherings that are, in the same 


period, galvanizing the personnel of 
the business into activity. And what 
activity! Travel, speech preparation 
or speech listening, resoluting, re- 
searching, conferring, negotiating and 
general polishing of the best foot for 
appearance at a meeting. 

If the problem were one which fell 
chiefly on the shoulders of editors, the 
program makers might be sympathetic 
but little more concerned than that. 
However, it is a rare insurance man 
who is not a member of more than one 
organization. Many in the business be- 
long to a dozen or more and take an 
active part in several. Consequently, 
it is not only the tongues of editors 
which begin to hang out around June 1. 
Others feel the effect of the mounting 
pace. At least one or two organization 
men have had the imagination and 
courage to write into their constitu- 
tions a date of annual meeting which 
will keep away from the big circus of 
late spring. 

What is needed here is not a Landis, 
an all-industry arbiter, or an elaborate, 
central clearing house. Meetings don’t 
need to be policed or even reduced. 
After all, much of the thinking in the 


insurance business is done to present 
at meetings or to make a good show- 
ing at a convention. Considerable busi- 
ness is transacted there. Meetings 
provide excellent deadlines in a busi- 
ness that does not have too many—for 
reaching conclusions and making de- 
cisions. Beyond this, the fraternizing 
is a peculiar and important character- 
istic of the insurance business, one 
which is not always accorded the spe- 
cial significance it has for maintain- 
ing a high and friendly tone in the 
business. 

But it would be helpful if a few of 
the meetings which now stack up in 
late spring were transferred to Janu- 
ary, February and March. 

(Don’t change them to September, 
October, November or December— 
those months are already full, with the 
possible exception of the day before 
Christmas.) 


PERSONALS 


Bruce Gifford, new managing direc- 
tor of International Assn. of A&H Un- 
Underwriters, has 
been serving as 
assistant director 
of information of 
Health Insurance 
Assn. of America 
since its crganiza- 
tion last April. He 
also has been vice- 
chairman of 
Health Insurance 
Council, an indus- 
try organization 
that provides in- 
formation and 
technical assistance to hospitals and 
doctors. He started insurance organi- 
zational work in 1952 with H&A Un- 
derwriters Conference, now part of 
HIA. Before that, he worked as a news 
correspondent in Austria and as a re- 
porter and editor on the Waukegan 
(Ill.) News Sun and radio station. Fol- 
lowing World War II he held foreign 
assignments with the State and De- 
fense Departments in Austria. 

In addition to other duties, Mr. Gif- 
ford will be editor of Accident & 
Health Underwriter, the association’s 
monthly publication. A graduate of 
Northwestern University, he also 
studied at the Universities of Zurich 
and Vienna. 














Bruce Gifford 


Richard C. Clark, son of Herbert A. 
Clark, vice-president and western 
manager of Loyalty group, was grad- 
uated June 3 from the University of 
Notre Dame college of arts and letters 
with a cum laude degree of bachelor of 
arts, and was awarded the Dockweiler 
medal for writing the best thesis on 
philosophy. He was a member of the 
Wranglers Club, a select group of 20 
university students who are awarded 
membership in recognition of extra- 


curricular activities in campus affairs. 
He was also elected a member of 
“Who’s Who Among University Stu- 
dents.” Because of his scholastic stand- 
ing he was given a scholarship in the 
law school and will return to the uni- 
versity this fall to pursue his studies. 


Roy H. Sengstock, owner of the 
Sengstock Insurance Center of Mari- 
nette, Wis., and one of the insurance 
men considered last year by Gov. Koh- 
ler for the post of state insurance com- 
missioner, is retiring from business ac- 
tivities to devote his time to lay work 
in the Evangelical and Reformed 
Church on a national level. Mr. Seng- 
stock, who has been a state assembly- 
man from Marinette County since 1941, 
is also retiring from political life. 


William C. Searl, executive vice- 
president of Auto-Owners, has been 
named a trustee of Adrian (Mich.) col- 
lege. Mr. Searl is a graduate of the 
University of Michigan law school and 
joined Auto-Owners in 1928. He is a 
past-president of National Assn. of 
Independent Insurers and is an exec- 
utive committee member of National 
Assn. of Mutual Insurance Companies. 


Miss Fanny H. Young, daughter of 
Col. James R. Young, North Carolina’s 
first insurance commissioner will re- 
tire June 30 from the North Carolina 
department after 38 years. 


DEATHS 











JOHN H. LLOYD SR., 78, chairman 
of Lloyd agency of South Bend, died 
after an illness of three weeks. He had 
organized the agency in 1917, and his 
son, John H. Lloyd Jr., is president. 


SIR WILLIAM GARTHWAITE, 81, 
British ship owner and an underwriter 
at London Lloyds, was found dead in 
a New York City hotel, apparently as 
the result of a heart attack. He was 
enroute from Nassau to London. 


WILLIAM A. F. TANNER, 64, Prov- 
idence local agent for 30 years, died at 
a hospital there after a long illness. 


JOHN R. DEARMENT, 59, Toledo 
claims manager for Royal-Liverpool 
group, died. He had been with the 
group about 18 years. 


MRS. DORA G. WILINSKY, local 
agent of Rochester, N. Y., was killed 
in an automobile accident in North 
Hollywood, Cal. She was the widow of 
Samuel Wilinsky, who also was a 
Rochester local agent. 


LEO MUND, 76, founder of Mund, 
McLaurin & Co., San Francisco in- 
surance consultants, died at his home 
in Los Altos, Cal. He was a former 
broker and specialized in analysis of 
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insurance problems of large firms and 
corporations. 

Prior to becoming a broker, he was 
with a law firm which aided in the 
settlement of many claims following 
the 1906 San Francisco earthquake and 
fire. 


ROBERT McVIRNIE, 81, head of the 
McVirnie agency of Boone, Ia., died at 
Boone county hospital. He started in 
insurance in 1916. 


OTTO A. HENDRIAN, New York 
City broker, died. He lived in Glen 
Ridge, N. J. 


GORHAM DANA, 87, a fire pro- 
tection engineer and manager of Fire 
Underwriters Bureau of Boston from 
1903 until he retired in 1929, died at 
his home in Brookline, Mass. He was a 
lecturer and author of two books on 
fire protection. 


MORTIMER WEINBERG, 65, of the 
John C. Paige & Co. New York office, 
died there. 


M. J. M. KLOTZ, 63, for 32 years an 
attorney with U. S. F. & G. in the New 
York office, died at Montauk, L. I. 


WILLIAM LINNEVOLD, 79, former 
president of Iowa Assn. of Mutual In- 
surance Agents, died at Decorah, where 
he had a local agency. He was a form- 
er vice-president of Iowa Mutual 
Tornado of Des Moines. 


Midwest, Great Lakes 
General Agents of 
Mutual of Omaha Elect 


Rush Kirkham, general agent for 
Mutual Benefit H. & A. and United 
Benefit Life at Toledo, was elected 
president of the companies’ Great 
Lakes General Agents Assn. at the 
annual meeting this month at St. 
Clair, Mich. Mr. Kirkham succeeds 
John McGurk of Indianapolis. 

Other new officers include Herschel 
R. Lamme of Dayton, treasurer, and 
Ray Carpenter of Aurora, Ill. secre- 
tary. 

At the banquet concluding the three 
day meeting, presidents of Mutual and 
United, V. J. Skutt and N. Murray 
Longworth, congratulated the members 
of the association for their part in 
making 1955 an outstanding year for 
both companies. 

William C. Tarpenning, general 
agent for Mutual Benefit H.&A. and 








‘United Benefit Life at Shenandoah, 


Ia., was elected president of the com- 
panies’ Midwest General Agents’ Assn. 
during the annual meeting at Lake of 
the Ozarks. Mr. Tarvenning succeeds 
W. C. Hayes of Rockford, Ill. 

Other new officers include J. J. 
Wolsfeld of Mason City, Ia., vice-presi- 
dent, and_R. D. Marcotte of Omaha, 
secretary-Weasurer. 

C. L. Gurney of Cincinnati, national 
president of the association, gave the 
principal address, congratulating the 
midwest agents for their part in mak- 
ing 1955 an outstanding year for the 
companies. 





Pass Over Changes in D. C. Laws 

The House committee on the Dis- 
trict of Columbia passed over a bill 
to amend the district’s life and fire and 
casualty acts to give the superinten- 
dent more authority in withholding re- 
newals of licenses under certain cir- 
cumstances. 

At a hearing before the Senate com- 
mittee on D. C., testimony was given 
Mm support of a bill to require cabs 
for hire in the district to hold insur- 





ance for the protection of passengers. 
Witnesses included D. C. officials and 
taxi representatives. 


XUN 


Revised Bill For 
Atomic Indemnity 


Sen. Anderson has introduced a bill 
to provide $500 million federal in- 
demnity for losses and injuries aris- 
ing out of accidents at atomic energy 
plants, privately licensed or govern- 
ment operated. Anderson is chairman 
of the Joint Atomic Energy Commit- 
tee, and the bill includes several 
changes recommended by the atomic 
energy industry and the insurance 
business at hearings. For example, 
there is no provision for government 
reinsurance. 

The government fee for licensing 
has been set at $30 per year per thous- 
and kilowatts, instead of a maximum 
of $10,000 a year. This money would 
go into a general treasury rather than 
into a health and safety research pro- 
gram. 

Atomic Energy Commission would 
use the amount of private insurance 
available as the maximum amount of 
protection it will require. Under the 
bill AEC can ask less insurance for 
research reactors and smaller installa- 
tions, and can permit other forms of 
financial security such as bonds. 

If the $500 million indemnity is not 
enough, the bill enables Congress to 
review the financial situation and 
make additional funds _ available. 
There could also be a limitation of lia- 
bility to permit prorating of funds 
available. 





C. T. Baumgartner Named 
President of Cincinnati 


Casualty & Surety Managers 


C. T. Baumgartner, Hartford Acci- 
dent, is the new president of Assn. of 
Casualty & Surety Managers of Cin- 
cinnati. Mr. Baumgartner takes over 
from L. E. Dangelmeier, American 
Surety, who has become a member of 
the executive committee. 

H. V. Molloy, American, moved up 
from secretary to vice-president. The 
new secretary is J. K. Burkley Jr., 
Fidelity & Deposit, and F. H. Smith, 
Aetna Casualty, has been appointed to 
the executive committee. 


Zurich Hikes N. Y. DBL 


Benefits at Present Rates 


Standard benefits under the New 
York statutory disability coverage are 
being made available by Zurich at no 
increase in rates. The new schedule 
becomes effective July 1 and increases 
maximum payment from $33 to $40 
a week and extend the maximum 
benefit period from 13 to 20 weeks. 

Continuance of present rates on the 
new benefits is made possible by fav- 
orable experience and savings result- 
procedures. Neville Pilling, chief ex- 
ecutive of Zurich, said he hopes future 
experience will permit a continuance 
of liberalized benefits at present rate 
levels. Zurich now insures more than 
15,000 New York employers under the 
statutory DBL program. 


Report on II. Medical Plan 


A report of examination by the IIl- 
inois department of Northern Illinois 
Medical Service, a non-profit corpora- 
tion at Rockford, Ill., recommends that 
the organization establish a control of 
premiums billed so that premiums in 
course of collection can be accurately 
determined, that a proper system be 
installed so that amounts due physi- 
cians can be readily verified, and that 
the method of calculating unearned 
premiums be revised so that the month- 
ly pro rata unearned premiums may be 
computed properly at the end of any 
month. The report notes also that 
changes have been made in the cor- 
porate structure without submitting 
amendments to the Illinois department 
for approval (a violation of section 8 
of the medical service plans corpora- 





tion act), and that the number of trust- 
ees elected does not comply with the 
number set forth in the by-laws. 
Northern Illinois Medical Service 
was set up in 1949, in which year it 
had a loss ratio of 39.9% and expenses 
incurred to premiums earned of 8.5%. 
In 1953 the loss ratio was 75.9% and 
the expense ratio 16.9%. The examina- 
tion covers from Oct. 1, 1949 to Dec. 
31, 1953, and shows assets of $190,107, 
and surplus of $93,076. Northern Ill- 
inois Medical is a member of the Na- 
tional Assn. of Blue Shield Plans. 





Nashville, Knoxville, 
Chattanooga Agents 


Name New Officers 


Insurors of Nashville, Knoxville and 
Chattanooga have all elected officers. 


New officers at Nashville are Wilson. 


L. Cooper president; Sam Loventhal 
and Morgan Reynolds, vice-presidents; 
Harry W. Wade, secretary; and Doug- 
las Hall, Herbert Luton Sr., C. M. Hunt 
Jr., Robert Oliver and Mr. Love, di- 
rectors. 

Insurors of Knoxville elected Herm- 
an R. Bailey president, J. D. Clements 
vice-president, Victor E. Arning secre- 
tary, Margaret Davies treasurer, and 
Robert Sims, Howard Sprankle, Wil- 
liam Dinford, Everett Biggs and James 
McMillin directors. 

New officers at Chattanooga are Fe- 
lix Diamond, president; S. M. Robert- 
son Jr., vice-president; James E. Wat- 
kins, secretary, and T. Bailey Wyckoff, 
J. Byron Taylor, Samuel Chester Jr., 
Harry Potts Jr. and C. L. Alexander, 
directors. City officials in Chattanooga 
approved the agents’ plan for adver- 
tising the 40% reduction in fire prem- 
iums for areas recently annexed to the 
city. The advertisements will list all 
the agencies in the city. 





Consent Order in Case 


of Home Alarm Firm 


WASHINGTON—Federal Trade 
Commission has approved a consent 
order prohibiting National Fire Safety 
Counsellors of Irvington, N. J., from 
“using scare tactics or false claims to 
sell its home fire alarm systems.” The 
FTC complaint had charged that sales- 
men of the firm represented they were 
with the U.S. or civic organizations 
and wished to make fire prevention 
talks. Scare tactics, the complaint 
alleged, then were used to arouse par- 
ents emotionally to the need to pro- 
tect homes and children from fire. 

The complaint also charged that 
salesmen misrepresented the cost of 
the system. The company did not admit 
any violation of the law but agreed, for 
settlement purposes only, to accept an 
or prohibiting practices complained 
of. 


F.&C. of Conn. to Write Fire 


Lines at Deviation in Ohio 


Central Ohio agency of Springfield 
has been appointed general agents in 
Ohio for Fire & Casualty of Connecti- 
cut for deviating fire lines. F. & C. of 
Connecticut will write 20% of manual 
and pay standard agency commissions 
in Ohio. The general agency business 
will be entirely independent of the local 
agency operations of the company in 
ee Dayton, Springfield and To- 
edo. 








Auto-Owners Hearing Set in Fla. 
Auto-Owners has been ordered by 

Commissioner Larson of Florida to 

show cause July 11 why its recent 


-rate filing for bodily injury under its 


garage liability coverage should not 
be disapproved. Mr. Larson said the 
rates are inadequate and unfairly dis- 
criminatory. 





Conrad C. Hill has been named gen- 
eral manager of Surplus Insurance Un- 
derwriters of Dallas, succeeding Alex 
Artzt, who has disposed of his in- 
terest. 


Name Williams V-P 
of Health Institute 


James R. Williams, director of pub- 
lic relations of Health & Accident Un- 
derwriters Conference at Chicago for 
three years, has been named vice- 
president of Health Insurance Insti- 
tute in New York City. 

Mr. Williams entered the business 
in 1945 with a Chicago A&S company 
and two years later joined the confer- 
ence as editor of publications. He was 
advanced to assistant director of pub- 
lic relations in 1949. He is vice-chair- 
man of Health Insurance Council and 
has taken part in numerous A&S 
forums. 

The newly-formed Health Insurance 
Institute is the public relations arm of 
Health Insurance Assn. of America, 
which was established last April by 
243 life and casualty companies writ- 
ing A&S. Institute of Life Insurance is 
making available its experience and 
facilities for development of a public 
relations program for the health in- 
surance business. 





The Rochester, N. Y., agency of Ams- 
den-Connor-Mills has moved from 69 
Broad street to 146 Broad street. 


Win. H. MoGee 
&-Ge., lite. 


MARINE UNDERWRITERS 
111 John Street, New York 38, N.Y. 
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Boston New Orleans 
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HEAD UNDERWRITER 


All Casualty lines except Accident, Health and 
Bond. This is a top position in Chicago with 
well known progressive multiple line stock 
group. Fine fringe benefits and excellent 
potential. Age to 50. Must have at least 15 
years underwriting experience, including 
heavy knowledge of retrospective. Salary 
open, but will reach 5 figures for right man. 





Call or Write 
ED BOYDEN 
CADILLAC EMPLOYMENT AGENCY 
220 South State St. WAbash 
Chicago, Illinois 2-4800 
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Program Setfor _ 
50th Anniversary 
Grand Nest Rally 


The program for the 50th anniver- 
sary meeting of the Grand Nest of 
Honorable Order of Blue Goose In- 
ternational at Milwaukee Aug. 19-23 
has been completed. The Blue Goose 
was formed June 22, 1906 during a 
field meeting at Green Lake, Wis., and 
it had almost instantaneous success. 
It is today the only national fraternal 
organization in the fire insurance bus- 
iness. 

The Grand Nest convention will 
begin unofficially Sunday evening 
with a cocktail party at the Shroeder 
hotel for the early arrivals. On Mon- 
day, Aug. 20, the grand nest officers 
will meet in the morning and the 
ganders will participate in the Inter- 
national golf tournament. The day will 
conclude with a cocktail party spon- 
sored by National Capitol Pond. 

The first general convention assem- 
bly will be Tuesday morning, and in 
the. afternoon there will be a sight- 
seeing trip of Milwaukee. 

The Grand Nest business session is 
scheduled for Wednesday morning, 
and the afternoon will be open, giv- 
ing the ganders an opportunity to 
take in the Milwaukee Braves-New 
York Giants ball game. 

The concluding business session will 
be Thursday morning, and that eve- 
ning the convention will conclude with 
the 50th anniversary banquet. 

Elaborate plans have been made for 
the visiting ladies, with a hospitality 
room, catd party, sight-seeing trip, 
etc. 


Rudrud, Whitacre Head 
N. D. Field Clubs 


North Dakota Fire Underwriters 
Assn. at its annual meeting elected 
Ralph D. Rudrud of Home, president; 
James Barrett of Aetna Fire, vice- 
president, and C. F. Todd of Hartford 
Fire, secretary-treasurer. 

North Dakota Fire Prevention Assn., 
meeting at the same time, elected 
William D. Whitacre of Crum & For- 
ster companies, president; John Mitch- 
ell of Fireman’s Fund, vice-president, 
and Ross Barker of National of Hart- 
ford, secretary-treasurer. 


Gadde Named MLG of 
Michigan Blue Goose 


Elmer A. Gadde of G-M Adjusting 
Co. has been elected most loyal gander 
of Michigan pond of Blue Goose to 
succeed Floyd W. Buschlen of Loyalty 
group. The annual meeting at Hough- 
tun Lake was attended by 135 ganders. 

Other new officers are Eugene B. 
Martineau of American, supervisor; 
F. G. Westerman of Boston, custodian; 
Gerson R. Mordo of Loyalty group, 
guardian; Robert F. Irvine of Western 
Adjustment, keeper, and Richard H. 
Harrold of Home, wielder. 








Ivar Aas New Head of 
Minn. Fire Underwriters 


At their annual meeting last week at 
Brainerd, Minnesota Fire Underwriters 
Assn. elected Ivar H. Aas, Home, presi- 
dent; H. W. Houd, Loyalty group, vice- 
president, and Bernard McCord, Agri- 
cultural, secretary-treasurer. 


London & Lancashire 
Makes Changes in 
Mo., Ind., Okla. 


London & Lancashire has made two 
new appointments and two promotions 
following retirements of its Missouri 
and Indiana state agents. 

Harry W. Hull, Indiana state agent, 
will retire July 1. He joined the com- 
pany in 1916 as a special agent in Ohio 
and was named Indiana state agent in 
1921. Mr. Hull will be succeeded by his 
son, William, who has worked with his 
father as a special agent for the past 
six years. He will continue to have 
headquarters at Indianapolis. 

Dudley L. Hoffman, Missouri state 
agent, will also retire July 1 after 41 
years with London & Lancashire in 
Missouri. He started out as special 
agent under his father, John W. Hoff- 
man, and was named state agent in 
1932. The late Mr. Hoffman joined the 
company in 1890 as special agent for 
Missouri and the Territory of Okla- 
homa. 

John L. Hoffman, who has been 
named state agent for eastern Missouri, 
is the third generation Hoffman to rep- 
resent London & Lancashire in the 
state. He joined the company in 1940 
as a special agent under his father. He 
will have headquarters at St. Louis. 

Robert L. Thomas has been named 
state agent for western Missouri with 
headquarters at Kansas City. He began 
his insurance career with his father, 
Arthur R. Thomas, whose local agency 
represented London & Lancashire in 
Moberly, Mo. The younger Mr. Thomas 
joined London & Lancashire in 1953 
after the agency was sold. 

John R. Haney has been appointed 
Oklahoma state agent to succeed Floyd 
S. Pratt, who resigned. He will have 
headquarters at Oklahoma City. Mr. 
Haney was previously a special agent 
in Oklahoma for National of Hartford 
and prior to that had been with Na- 
tional Fire and Oklahoma Rating & 
Inspection Bureau. 


Mid-South Blue Goose 
Names Hester MLG 


Mid-South pond of Blue Goose at 
its annual meeting in Memphis elec- 
ted William L. Hester of Royal-Liver- 
pool group most loyal gander to suc- 
ceed John B. Greenway. 

Other new officers are John H. 
Hampton of General Adjustment Bu- 
reau, supervisor; O. L. Dobbs of Royal- 
Liverpool, custodian; J. Simpson Hill 
of the Schumacher agency., guardian 
John B. Ricker Jr. of Cotton F.&M., 
keeper, and Ed Burbage of GAB, 
wielder. 

Mr. Hester and Kenneth E. Erick- 
son of Fireman’s Fund group were 
named delegates to the Grand Nest. 

Nine new goslings were initiited in- 
to the pond. 








San Francisco Blue Goose 
Elects Stewart MLG 


Bert Stewart Jr. of National Auto 
Club has been elected most loyal 
gander of San Francisco pond of Blue 
Goose. 

Other new officers are Jack W. 
Jones of Oregon Mutual, supervisor; 
Myron W. Greenlee of St. Paul F.&M. 
custodian; Herman Spacth of Pacific 
Fire Rating Bureau, guardian and 
Ralph Dreyer of United Pacific, keep- 
er, 





L. Venable, U.S.F.&G., new member of the executive committee. 


Officers of Ohig 
Fire Underwriters 
Assn. at the an 
nual meeting o 
OFUA at Union. 
town, Pa., from 
the left: David 
Zeiser, Great 
American, the 
the new president; 
Helen Earl, execu- 
tive secretary; 
Fred I. Sipp, Hart- 
ford Fire, retiring} 
president; and W, 











Western Field Men 
to Hold PR Session 
With WUA July 2-3 


Presidents and _ public relations 
chairmen of the 18 field clubs in 
Western Underwriters Assn. territory 
will meet at Chicago July 2-3 for their 
9th annual public relations gathering. 
The program the first day calls for a 
discussion of public relations activities 
in the offices of WUA presided over by 
L. A. McIntyre, Springfield F. & M., 
chairman of the WUA public relations 
committee, and on the second day the 
field men will meet with the WUA 
staff to talk over field association 
operations. There will- be a dinner the 
evening of July 2 at the Union League 
Club at which the speaker will be P. 
S. Beebe, western manager of Hart- 
ford Fire and vice-president of WUA. 

In addition to the WUA public re- 
lations committee, organizations to be 
represented at the meeting include 
SEUA, EUA, Western Actuarial 
Bureau, the National Board, and the 
midwest adjusting organizations. Rob- 
ert M. McFarland, assistant secretary, 
will be on hand for SEUA; Robert G. 
McKay, assistant manager, for EUA, 
and F. W. Westervelt, public relations 
manager, for the National Board. 


Ohio Field Men Elect 
Zeiser and Krug 


Ohio Fire Underwriters Assn., mcet- 
ing last week at Uniontown, Pa., elect- 
ed David Zeiser, Great American, as 
president, succeeding Fred I. Sipp, 
Hartford Fire. Robert D. Hill, Home, 
was named vice-president, and Jess C. 
Custis, National of Hartford, secretary- 
treasurer. Helen Ear] was reelected ex- 
ecutive secretary. 

New members of the executive com- 
mittee are W. L. Venable, U.S.F.&G-.; 
W. E. Bowie. “ nerica Fore; P. E. Smith, 
American, 7°: : W. A. Gibson Jr., North 
British, che -r:aan. 

Speakers at the meeting included 
Fred Johnson, Columbus, vice-presi- 
dent of Ohio Assn. of Insurance Agents, 
and Wayne Jenkins, assistant Ohio fire 
marshall. 

Raymond Douglass, Agricultural, was 
reappointed general chairman of the 
public relations committee. 

The Sam Caldwell memorial award 
was given to Robert W. Leedy, Crum & 
Forster, for outstanding service on be- 
half of stock fire insurance. 

Ohio Fire Prevention Assn. elected 
Karl Krug Jr., St. Paul F.&M., as pres- 
ident; Robert Cogan, Royal Exchange, 
chairman of the executive committee; 
James Work, Ohio Farmers, secretary- 
treasurer, and Thomas Hutch, Ameri- 
can, vice-president. Helen Earl is ex- 
ecutive secretary of this group also. 





Rhode Island Fieldmen’s Assn. at 
its June meeting heard an address by 
William McAuliffe of the arson divi- 
sion of National Board on detection 
and apprehensin of arsonists. 


Jesse Miller Elected 
President of Indiana 


Fire Underwriters 

Jesse E. Miller, state agent for Ohid 
Farmers was elected president of 
Indiana Fire Underwriters Assn. af 
the annual meeting at Culver. More 
than 100 attended. 

John M. Coughlin, Royal-Liverpool 
is the new vice-president, and Eliza, 
beth Cooper was reelected secretary, 
treasurer. New members of the execu, 
tive committee are Joseph W. Bou- 
taugh, Aetna Casualty; William H 
Hull, London & Lancashire, and Gregg 
Henderson, Great American. 

Mr. Miller succeeds Wilbur F. Scott 
Home, as president. In Mr. Scott’s 
presidential address, he traced the de- 
velopment of the association and clari4 
fied the field man’s responsibility td 
his association today. He stressed thaj 
today, more than any other period 
strong association ties are needed ip 
order to educate agents to better wagé 
battles with direct-writing competi 
tion. 

The principal speaker was Alwin E 
Bulau, assistant secretary of tom 
who spoke on “Advertising and Pub 
lic Relations,” taking the companies 
standpoint as it affects the field and 
the agents. 

Among the guests at the conven: 
tion were Dwight D. Montgomery, su- 
perintendent of agencies for Ohi¢ 
Farmers; Harold B. Kraft, secretary 
of Springfield F.&M., and Howard Jj! 
Elbourn, manager of Indiana Rating 
Bureau. 

C. Craig Calins, Royal-Liverpool] 
won the golf tournament. 

Indiana Fire Prevention Assn. 
meeting at the same time, elected 
Paul N. Catherman of Boston presi- 
dent. Other new officers are Edwaré 
A. Foisey of American Automobile 
vice-president, Kenneth G. Miller of 
Continental, secretary-treasurer, and 





Warren Bess of Atlas, assistant secre}_o0= 


tary-treasurer. 

George F. Wilder of Home retirin 
president was presented a watch i 
recognition of his work in the field o 
fire prevention over the past eigh 
years. 





South Texas Pond | 
Elects Tesch MLG 


W. E. Tesch of Southwest General 
was elected most loyal gander of South 








Texas pond of Blue Goose at its an- 
nual meeting in Houston. 

Other new officers are E. A. Stumpf, 
supervisor; Justin T. Crane, custodian; 
H. P. Cabness, guardian; W. O. Coles, 
keeper, and Thomas W. Brooks, wield- 
er. 
Mr. Tesch and PMLG R. Beach Mott 
were named delegates to the Grand 
Nest. 

The initiation of 14 goslings brought! 
total membership to 199. 
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WANT ADS 











Rates—$20 per inch per insertion—1 inch minimum—sold in units of half-inches. Limit—40 words per 
inch. Deadline 5 P. M. Friday in Chicago office—175 W. Jackson Bivd. Individuals placing ads are requested 


to make payment in advance. 


THE NATIONAL UNDERWRITER 











MULTIPLE LINE FIELDMAN 


A progressive multiple line group 
requires the addition of a fieldman 
in Northern and Central Ohio trav- 
eling out of Columbus. Age 28 to 
38. Prefer predominantly fire back- 
ground. Experience in Ohio field 
would be helpful but is not essential. 
Splendid opportunity for advance- 
ment in growing field office. Please 
give full details as to age, experi- 
ence, family and military status. 
Reply Box M-92, c/o The National 
Underwriter Co., 175 W. Jackson 
Blvd., Chicago 4, Ill. 


FIRE UNDERWRITER 


Expanding Mid West independent Com- 
pany needs young, energetic, experienced 
man as Chief Fire Underwriter. 

If you've had experience in Dwelling and 
Mercantile Fire Underwriting—are familiar 
with recent developments in Dwelling and 
Mercantile—and would like opportunity to 
grow with this expanding Company in a 
position of increasing responsibility for de- 
velopment of the Fire activity of this 
Company— 

—We'd like to hear from you— 
Replies strictly confidential—Salary com- 
mensurate with background and ability. 
Reply Box +N-14, c/o 

The National Underwriter Co. 

175 W. Jackson Blvd. Chicago 4, Ill. 











r 


FIRE UNDERWRITER 


Have you underwriting experience? Would 
you like to have a responsible job with an 
established stock multiple line company in 
Northern Illinois? We have a spot tailor- 
made for someone so qualified, who's look- 
ing for a position with a future. Our em- 
ployee benefits are liberal. The pay will 
depend on your ability and experience. 
Our office is a friendly and pleasant place 
to work. Write our Personnel Department. 
THE AMERICAN INSURANCE COMPANY 
304 No. Main Street Rockford, Illinois 


BOILER & MACHINERY UNDERWRITER 


Multiple line Insurance Company requires 
the services of a boiler and machinery un- 
derwriter for Eastern territory in adminis- 
trative position. Please write giving resume 
of experience and education. All replies 
will be held in strictest confidence. Our 
employees know of this ad. Write Box N-22, 
c/o The National Underwriter Co., 175 W. 
Jackson Blvd., Chicago 4, Ill. 














CASUALTY UNDERWRITER 
OFFICE MANAGER 


Chrago Branch office of a nationally known 
Stcck company over 100 years old needs Chief 
Underwriter with full casualty experience to 
supervise underwriting and office personnel, and 
possesses personality for agency contact. Office 
established 16 years. Excellent future, employee 
benefits. Address Box N-17, c/o The National 
Underwriter Co., 175 W. Jackson Blvd., Chicago 4, 
lll., giving age, experience and salary required. 


FIRE FIELD MAN 


Large multiple line stock company needs 
an experienced field man with a following 
in Missouri. Some casualty training would 
be helpful but not required. Work out of 
recently established branch office in Kansas 
City. Excellent opportunity with expanding 
company. Please give age, experience and 
salary requirements. Confidential. Address 
Box N-21, The National Underwriter Co., 
175 W. Jackson Blvd., Chicago 4, Ill. 
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SAFETY ENGINEER — AUDITOR 
Multiple Line Company requires experi- 
enced inspector for auto fleets, all types 
public liability and fire lines. Ability to 
conduct audits also desirable. Will cover 
State of Ohio out of Columbus Branch Of- 
fice. Salary open, depending on qualifica- 
tions, with better than average socia 
benefits. Furnish full particulars in confi- 
dential reply to Box N-13, c/o The Na- 
tional Underwriter Co., 175 W. Jackson 
Blvd., Chicago 4, Illinois. 


STATE AGENT 

Stock Fire Company has opening for ex- 
perienced man to take charge of Indiana 
operations. Office in Indianapolis. Excellent 
opportunity, exceptional benefits, auto 
furnished. Write Box N-8, c/o The Na- 
tional Underwriter Co., 175 W. Jackson 
Blvd., Chicago 4, Illinois. 











CASUALTY UNDERWRITER 


Position available for person with two or 
more years experience in automobile and 
general liability lines. Write the National 
Grange Mutual Liability Company, Keene, 
N. H., Attn: C. L. Howard. 
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BOILER & MACHINERY INSPECTORS 


Multiple line Insurance Company desires 
services of two boiler inspectors for East- 
ern territory. Excellent opportunity for men 
who wish to grow with Company. Attractive 
company benefits available. Write giving 
resume of experience and education. All 
replies strictly confidential. Our employees 
know of this ad. Write Box N-20, c/o The 
National Underwriter Co., 175 W. Jackson 
Blvd., Chicago 4, Ill. 


MULTIPLE LINE FIELDMAN 


Large nationally known non-bureau stock com- 
pany desires Casualty Special Agent for Minne- 
sota territory. Good opportunity. Salary com- 
mensurate with experience and ability. Write 
Box N-I5, c/o The National Underwriter Co., 175 
W. Jackson Blvd., Chicago 4, Ill. 











AVAILABLE—SPECIAL AGENT 


Age 36—married and two children. Two years 
with stock company before World War Ii—ten 
years with present Mutual — and Fire 
Cc in midwest. Also have Commercial 





ALABAMA — STATE MANAGER 


pilot license. State starting salary. Address Box 
N-16, c/o The National Underwriter Co., 175 W. 
Jackson Blvd., Chicago 4, Ill. 





America's leading auto insurance pany 
for total abstainers only has opening in 
Alabama for State Manager. Applicant 
must be total abstainer and must have 
experience in the auto insurance field. 

ary plus incentive bonus. Give full de- 
tails. Write Box N-7, c/o The National 
Underwriter Co., 175 W. Jackson Blvd., 
Chicago 4, Ill. ° 














CASUALTY MAN AVAILABLE 


For Michigan as State Manager or State Agent. 
Experience in Sales—Underwriting—Office Man- 
agement. Address Box N-I8, c/o The National 
Underwriter Co., 175 W. Jackson Blyd., Chicago 
4, Illinois. 





Wis. Field Men Elect 
Knox, Knauber, Irvine 


Wisconsin Home Nest of Biue Goose 
lea oIt a tour-day meeting of state 
lheid men at Bailey’s Haroor with the 
election otf Kdward J. Knox of Phoenix 
of Harttord as most loyal gander. He 
succeeds Harold J. Lacey ot Home. 

Other officers are Howard W. Mon- 
son ot Springfield F.&M., supervisor; 
w. E. Reeder of U. S. Fire, custodian; 
P. J. Raffin of Fire Association, keep- 
er, and J. F. Reilly, of Home (retired), 
wielder. 

MLGG Robert L. Wiseman and I. E. 
Frey of Firemen’s of Newark, general 
chairman of the Grand Nest, explained 
plans for the golden jubilee meeting 
at Milwaukee. Also representing the 


Grand Nest were H. L. Mauritson of. 


Fireman’s Fund, grand wielder, and 
Hubert O. Wolfe, Milwaukee attorney, 
judge advocate. Mr. Wolfe and John 
Nelson of Home were presented with 
25-year membership pins. 

. 7 e 

John G. McFarland, vice-president 
and western department manager of 
American, was the principal speaker 
at the meeting of Wisconsin Fire Un- 
derwriters Assn. New association offi- 
cers are Lawrence Knauber of Ameri- 
can, president, to succeed P. J. Raffin 
of Fire Association; Howard Monsen 
of Springfield F.&M., vice-president, 
and Hilbert Herman of Atlas, secre- 
tary-treasurer. Executive committee 
members are Mr. Raffin, chairman, 
William Pierce of St. Paul F.&M. and 
Maurice Griffin of Connecticut Fire. 

T. M. Irvine of National Fire was 
elected president of Wisconsin State 
Fire Prevention Assn. to succeed Rob- 
ert G. Miclke of Phoenix of London. 
Other officers are Richard Kuhn of 
Travelers Fire, vice-president, and 
Richard Rasmussen of Northwestern 
F.&M., secretary-treasurer. 

In the sports program for the field 
men, the top prize was awarded Robert 
J. O’Neil of American Automobile, who 
received the Walter Schroeder golf 
trophy. 


Mo. Field Clubs Elect 
Teicher, Westerling 


More than 100 Missouri field men 
attended the annual meetings of Mis- 
souri Fire Underwriters Assn. and 
Missouri State Fire Prevention Assn. 
last week. 

Henry Teicher of Phoenix of Hart- 
ford was elected president of the field 
club to succeed Thomas T. Lilly of 
Aetna Fire. Other new officers are 
Robert O. Bowden of America Fore, 
vice-president, and Walter Ogren of 
American, secretary. 

Bruce E. Westerling of Springfield 
F.&M. was elected president of the 
fire prevention association to succeed 
Earle J. Smith of North British. Louis 
F. Hollembaek of Aetna Fire was 
elected vice-president and John E. 
LaPeire of Phoenix of Hartford was 
reelected secretary. 

The associations confined programs 
to members, with no outside speakers, 
and conducted joint social activities. 

The fire prevention association voted 
to present the public award of 1956 
for fire prevention work to the Osceo- 
la, Mo., fire department. 





WANTED 


Well established, multiple line stock company 
needs top flight state agent in Northern Illinois 
with offices at Chicago. Small territory, sub- 
stantial volume. Good salary, incentive plan 
bonus. Give age, qualifications and salary ex- 
pected. All replies confidential. Address Box 
N-25, c/o 
e National Underwriter Co. 








Th 
175 W. Jackson Blvd. Chicago 4, Ill. 





Kentucky Field Clubs 
Elect New Officers 


More than 200 members and guests 
attended the four day meeting of Ken- 
tucky field clubs at Kentucky Dam 
lake. 

Henry C. Pfenninger of Sun was 
named president of Kentucky Fire Un- 
derwriters Assn. John Blackmarr of 
Scottish Union was elected vice-presi- 
dent and E. L. Elder of Agricultural 
was reelected secretary-treasurer. New 
executive committee members are 
Edward S. Jackson of Yorkshire, 
George T. Rice of Home and Paul 
Borders of Crum & Forster companies. 

Homer Trible, deputy commis- 
sioner and former field man, was elec- 
ted most loyal gander of Kentucky 
pond of Blue Goose to succeed Ray 
Copes, independent adjuster. Richard 
W. Doerfler of Aetna Fire was elected 
wielder. 

Kentucky Fire Prevention Assm 
named the following officers: Mr. 
Blackmarr, president; Carl Ratliff of 
London & Lancashire, vice-president, 
and William H. Gilmore of New 
Hampshire Fire, secretary-treasurer. 





Iowa Fire Underwriters 
Assn. Elects Lussem 


Henry W. Lussem of Sun was elec- 
ted president of lowa Fire Underwrit- 
ers Assn. at its annual meeting at Clear 
Lake. He succeeds M. J. Manning of 
Royal-Liverpool group. 

Lee W. Roland of Home was named 
vice-president and Thomas J. Vierling 
of Fire Association was elected secre- 
tary-treasurer. Executive committee 
members are Robert C. Knudson of 
St. Paul F.&M., Fred A. Reiner of 
Springfield F.&M., Thomas C. Leeper 
of Aetna Casualty, Charles T. King of 
America Fore, John K. Munn of Na- 
tional Fire and John J. Flanagan of 
North British. 





O’Connor Named MLG of 


Washington Blue Goose 


F. J. O'Connor of America Fore 
was elected most loyal gander of 
Washington pond of Blue Goose at 
the annual meeting in Spokane. 

Other new officers are John E. 
Campbell, attorney, supervisor; Ray C. 
Largent of Frazier & Co. custodian; 
Curtis A. Beyersdorf of Aetna, guard- 
ian: William E. Norby of American, 
keeper, and Gordon P. Veium of H. 
R. Osborn Co., wielder. 


Bolton Elected MLG of 


San Diego Blue Goose 


Oliver Bolton of Springfield F.&M. 
group has been elected most loyal 
gander of San Diego pond of Blue 
Goose to succeed John Nelson of Re- 
public. 

Other officers are: Edmund L. Fagan 
of Fire Association, supervisor; Roland 
C. Wright of Rathbone, King & Seeley 
general agency, custodian; James L. 
Lewer of Aetna Fire, guardian; L. S. 
Anderson, keeper, and Geoffrey A. 
Blackman of North British, wielder. 


Dakota Pond Holds Outing 


Thirty-six members of the Dakota 
pond of Blue Goose attended the mid- 
summer outing and banquet at Water- 
town, S. D. 











Ala. Fire Underwriters Elect 

Alabama Fire Underwriters Assn. 
has elected Milton Howard of Home 
president, George Lee of Phoenix of 
Hartford vice-president and R. J. 
Peterson of New Hampshire secre- 
tary. 


24 





HeNATIONAL UNDERWRITER 





June 28, 19 





Family Automobile Policy Ready Sept. 1 


(CONTINUED FROM PAGE 1) 





broadened to follow the broader BI 
coverage. For example, the new pol- 
icy covers any person who sustains 
bodily injury arising out of the oper- 
ation or occupancy of non-owned 
automobiles furnished for regular use 
to named insured or spouse. It also 
covers all persons, other than named 
insured and spouse and relatives res- 
ident in the same household, when 
BI to them results from a relative’s 
operation or occupancy of a non- 
owned private passenger automobile 
or trailer not furnished for regular 
use to the relative. 


NAUA lists the following broaden- 
ing of coverages: 

1. Comprehensive provides insur- 
ance when policyholder uses another 
private passenger automobile not 
owned by him, pays for damage to 
tires due to malicious mischief and 
vandalism, pays the cost of returning 
a recovered stolen automobile to the 
owner or to the address shown in the 
policy, provides $100 fire and light- 
ning insurance on robes, wearing ap- 
parel and other personal effects, and 
provides more liberalized transporta- 
tion expenses in an amount of $150 
when the automobile is stolen. 

2. It is no longer necessary to re- 
port the existence of a bailment lease, 
conditional sale, purchase agreement, 
mortgage or other encumbrance. 

3. The time allotted the policyhold- 
er for filing proof of loss has been ex- 
tended from 60 days to 91 days. 

4. The borrower of an insured au- 
tomobile is protected against legal ac- 
tion by the owner’s insuring company 
for damage that occurs while the au- 
tomobile is in the borrower’s posses- 
sion. 

5. The family automobile policy pro- 
vides for the settlement of any loss 
on a borrowed automobile either with 
the insured or the owner of a bor- 
rowed car. 

6. The policy affords coverage on a 
borrowed utility type trailer up to a 
limit of $500. 

7. The insurance provided when the 
policyholder uses another private pas- 
senger automobile not owned by him 
has been broadened for all coverages, 
including towing and labor costs, to 
provide insurance when the borrower 
permits another to use the vehicle, to 
protect the borrower for the amount 
of the difference when his insurance 
has a smaller deductible than the own- 
er’s policy, and to cover a private pas- 
senger automobile borrowed from an 
automobile sales agency, service sta- 
tion or parking lot operator. 

8. The assignment provision of the 
policy has been amended so that if 
named insured dies, the surviving 
spouse will continue as the named in- 
sured, and his legal representative will 
be named insured while acting in the 
scope of his duties, as well as any 
person having proper temporary cus- 
tody of an owned automobile, until 
the appointment and qualification of 
such legal representative. 





RATE REVISIONS 





NAVA and National Bureau rate 
filings in Pennsylvania, New Jersey 
and Rhode Island are effective June 
27. Except in Rhode Island they fol- 
low substantially the same pattern, 
which is down some on collision, up 
some on comprehensive, up some on 
liability, a great big boost for young 


owners and the customary 20% off 
for farmers. 

PHD reductions will amount to $3,- 
600,000 a year in Pennsylvania. Pri- 
vate passenger collision, all forms, re- 
duces 7%, and local hauling collision 
14%. But private passenger car com- 
prehensive increases 4%. 

Liability on some private passenger 
cars without male operators under 25 
reduces $1 to $9. For others there are 
rate increases of $1 to $20. For others 
rates remain unchanged. Rates for un- 
married young men under 25 go up 
$11 to $72, depending upon territory. 
For married young men and young 
men under 25 who are neither owners 
nor principal operators rates increase 
$3 to $28, except in some territories. 

In New Jersey PHD reductions are 
$1,970,000 a year. Private passenger 
collision is reduced in most rating ter- 
ritories 8%. Collision for commercial 
intermediate and long distance haul- 
ing risks goes down 10%. Private pas- 
senger comprehensive goes up 10% in 
most territories. 

Liability rates for private passenger 
cars are down and up, reducing $1 
to $22, increasing $1 to $6, or remain- 
ing unchanged. But for the young 
owner increases range from $2 to $43. 
The other under-25 males get increas- 
es $2 to $10, though in some terri- 
tories rates remain unchanged or are 
reduced $4 to $12. Farmers get the 
20% discount. 


Rhode Island private passenger car 
collision increases 8%, comprehensive 
goes up 11%, but commercial inter- 
mediate and long distance hauling col- 
lision reduces 10%. Private passenger 
cars without male operators under 25 
increase $1 to $9. The Providence sub- 
urban territory reduces $1 for non- 
business cars and $2 for business use 
cars and those owned by corporations, 
co-partnerships or unincorporated as- 
sociations. For the young owner in- 
creases range from $22 to $42. The 
other young men classes get a boost 
of $6 to $13. 

Mutual Bureau has revised BI and 
PDL private passenger rates in New 
Jersey and Rhode Island, effective 
June 27. For New Jersey the revision 
produces no change in over-all rate 
level. In Rhode Island the increase 
in rate level is 10%. Unmarried young 
men get a substantial increase. 

In Pennsylvania mutual increases 
of $2 to $11 apply to class A in most 
territories, and increases of $1 to $9 
apply to class 3 in a number of terri- 
tories. 


Agency Marks 75th Year 


The Baker agency of Fargo this 
month marked its 75th year in busi- 
ness and was given a dinner by the field 
men of the 11 companies it represents. 

Clay D. Smith is president of the 
agency; Claire H. Simpson is vice- 
president, and John F. Dixon is secre- 
tary-treasurer. The agency has repre- 
sented Pennsylvania Fire since 1887, 
New York Underwriters since 1891, 
Aetna Fire since 1895 and St. Paul 
F. & M. since 1895. Thomas Baker 
Jr., who moved to Fargo from Barton, 
Vt., in 1880, established the agency in 
1881 and the firm was in the Baker 
family continuously until 1941 when it 
was taken over by Messrs. Smith and 
Simpson, 








Award $12 Million in Bonds 


Four companies are surety on west 
coast public works contracts totaling 
more than $12 million. They are: 

Hartford Accident on a $6,179,639 


contract for Vaquero dam and access 
roads near Santa Maria, Cal., awarded 
to Mittry Construction Co. of Los An- 
geles by U. S. Bureau of Reclamation. 

Massachusetts Bonding on a $2,784,- 
349 contract for highway improve- 
ments in San Joaquin and Sacramento 
counties, awarded to A. Teichert & 
Sons Co. by California department of 
public works. 

Fidelity & Deposit on a $1,045,948 
contract for improvements at Castle 
air force base in Merced county, 
awarded to R. A. Westbrook and Mor- 
rison, Knudsen Inc., both of Los Ange- 
les, as joint venturers by U. S. Engin- 


eers. 

Fidelity & Deposit on a $674,552 
contract for substructure work on a 
bridge in Spokane, Wash., awarded to 
Morrison-Knudsen Inc. of Seattle by 
Washington highway department. 

Federal on a $1,596,152 contract for 
the superstructure on the same bridge 
awarded to U. S. Steel Corp. 





Wis. BureauTakes Fire 
Rate Issue to Court 


(CONTINUED FROM PAGE 1) 
be cut 17% and EC increased no more 
than 20% without the deductible. 

Mr. Rogan ordered hearings, after 
the department staff protests, saying 
he would get for himself a complete 
run-down on the rate situation. He 
had the rates approved by Mr. Vande- 
Zande inoperative until he had made 
his own decision. During the hearings 
members of the department staff ar- 
gued that the insurers’ investment in- 
come should be figured into the profits, 
contending that the 6% profit formula 
was too high. The department men 
even made up a schedule of their own 
which they said would be a good deal 
more attractive and acceptable, but 
during the hearings the bureau and 
company men pointed out there were 
some weaknesses in this schedule that 
were difficult to comprehend, among 
them increases for brick construction 
right alongside decreases for frame. 


The bureau people evidently realized 
during the hearings that they might 
eventually have to resort to the courts, 
and much of their testimoney was pre- 
sented with an eye to the future. Mr. 
Rogan when he gave his order May 
26 said the proposed rate reductions 
were less than they should be and 
gave the bureau the option of filing 
a new schedule or appealing to the 
court. The latter course has been taken. 

The department contention that un- 
derwriting profits should be limited to 
2%2% plus a conflagration reserve of 
1% is challenged by the bureau, the 
companies arguing that they should be 
allowed 6% for profit and reserves, 
noting that state law provides for a 
“reasonable margin for underwriting 
profit and contingencies.” During the 
department hearings, the brief adds, 
“uncontroverted testimony showed that 
6% of premium rates has long been 
considered by fire insurance companies 
and state supervisory officials as being 
a reasonable margin for underwriting 
profit and contingencies in the fire in- 
surance business.” Under Mr. Rogan’s 
order, the bureau says, the companies 
would suffer a .03% underwriting net 
loss. 

Commissioner Rogan, it is under- 
stood, before putting out his May 26 
order, received advice to take a look 
at the McCullough Report on under- 
writing profit gotten up in 1946 by 
Roy C. McCullough of the New York 
department. The McCullough Report 
recommends tossing some of the invest- 
ment income into the underwriting 
operations. 


Five Insurers File 
Test Suit on New 
W. Va. Corporation ae 


CHARLESTON, W. VA.—Five in 
surers late this week filed, as had beer 
expected, an injunctive suit in state 
circuit court here to test the constitu, 
tionality of the new corporation tay 
as it applies to insurance companies 
They filed on their own behalf a 
that of other companies similarly sit- 
uated. 

The main basis for the suit is tha 
it taxes insurance corporations differ. 
ently from other corporations ang 
hence is unconstitutional as being con: 
trary to due process of law and viola. 
tive of the equal protection clauses o 
the state and federal constitutions 
Non-insurance corporations are taxe( 
on the basis of the relation betwee 
their capital stock and their senneel 
situated in the state. Insurance corpor 
ations are taxed on the basis of tot 
capital or unassigned surplus, which 
ever is greater, without any relation 
ship to property owned in the state. 

Companies bringing the test suit ar 
Niagara Fire, Standard Accident, Em 
ployers Mutual Casualty, Phoenix Mu 
tual Life, and Life Insurance Co. 
Virginia. 


Big N.]. Fire May 
Cost $1 Million 


Insurance loss in the fire which de 
stroyed a block long one-story cinde 











block building at Totowa borough 
near Patterson, N. J., may run as higi 
as $1 million when the damage is adj 
ded up. General Adjustment Bureau ij 
handling the entire loss. | 

The main occupant and owner of th 
building was a general retail businey 
known as Two Guys From Harrisor 
There were also several concessions if 
the building. An adjacent frame strucs 
ture housing a restaurant was o—— 
Damage to the building of Two Guy) 
From Harrison has been estimated ¢# 
$400,000 and to stock at $600,000. Dam) 
age at the restaurant was $2,000. 


Loss of $1 Million 
Barge Goes to Court i 


Albion Ins. Co. and other insurer 
and London Lloyds underwriters hav4 
brought suit in federal district cour 
at New Orleans against American Ma: 
rine Corp. The latter constructed ths 
off shore drilling barge, the Ameri 
can Tidelands 101, which sank Jun 
17, 1955, near Grand Isle. The barg? 
was insured for $1,900,000. 

The insurers contend that the cap! 
sizing of the barge was not the resul 
of a peril insured against but was due 
to unseaworthiness and faulty design 

American Tidelands, Inc., whic 
owned the barge, previously has 
brought suit in New York supremé 
court against the insurers for $1 oly 
411 for loss of the barge. 





Five Receive Insurance Degrees | 


Five bachelor of science degrees il 
insurance administration were award; 
ed at the University of Connecticut’ 
commencement exercises. Recipients 
were John Piskor of Phoenix of Harts 
ford, Ronald Pomeroy of Hartford Ac 
cident, David M. Hogan of Fidelity 
Casualty, William H. Flint of Phoeniv, 
of London and Arthur J. Forenza 0 
Pacific Fire. 





WINCHESTER LEAVES GAB 


Phillip M. Winchester, general man 


and with the organization more than 3 


ager of General Adjustment than 


years, has resigned. He has not an+, 


nounced his future plans. 
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Third Building Program 
in 16 years needed for 
Mutual of Omaha Expansion 
































Early in 1956 ground was broken for a 13-story addition to the 
present Home Office Building of Mutual of Omaha. This started 
the third building program in 16 years. Each time it was thought 
the new building would be adequate for all needs for a long time 
to come . . . but Mutual of Omaha grew faster than the builders 
could foresee. 

Years ago Mutual of Omaha took the lead as the largest ex- 
clusive health and accident company in the world. It has main- 
tained its lead, and increased it. Last year (1955) in individual 
business, Mutual of Omaha led the nearest other company by 
more than 36 million dollars for the year. 

Mutual of Omaha’s premium income for 1955 was an all-time 
high, more than 156 million dollars . . . an increase of 15% 
over 1954. 


Mutual 


OF OMAH/ 


MUTUAL BENEFIT HEALTH & ACCIDENT ASSOCIATION 
HOME OFFICE: OMAHA,NEBRASKA 
CANADIAN HEAD OFFICE: TORONTO 

V. J. Skutt, President 





Benefits paid to policyowners and their beneficiaries in 1955 
were more than 91 million dollars. Total benefits paid by Mutual 
of Omaha over the years passed the 700 million dollar mark in 
February, 1956, and are continuing at an average of more than 
7 million dollars a month. 

Mutual of Omaha is licensed to do business in all 48 states, 
District of Columbia, Canada, Alaska, Hawaii, Puerto Rico, 
Virgin Islands, and the Canal Zone. 

It has more than 9,000 representatives and more than 300 
local offices. 

There are unusually fine opportunities in this healthy, rapidly 
growing organization for qualified men. 

If you are interested, mail the coupon below for full informa- 
tion. 


MAIL THIS TODAY 


(NFCU-656) 


Mr. Howard Dewey, 

Vice President in Charge of Sales, 
Mutual of Omaha 

Farnam at 33rd Street, 
Omaha, Nebraska. 


1 am interested in full information. 
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